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Concerned
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RECORDS AND REPORTS FOR DISTILLED
SPIRITS PLANT BOTTLING PREMISES,
TRANSFER OF RESPONSIBILITY FOR
SEALING CONVEYANCES, AND
CHANGES IN THE PREPARATION AND
DISPOSITION OF DISTLILLED SPIRITS
PLANT TRANSACTION FORMS

AGENCY: Bureau of Alcohol, Tobacco
.and Firearms.
ACTION: Final rule.

SUMMARY: The rule resulted from an
extensive study concerning (1) revision
of the records and reports systems for

distilled spirits plant bottling premises,
(2) amendment of provisions concerning’

the sealing of conveyances of distilled
spirits, and (3) the preparation and dis-
position of certain distilled spirits plant
action forms. The regulatory
es made in this Treasury decision
eate a more modern system of rec-
and reports for distilled spirits
plants that is compatible with sound
business practice and efficient govern-
ment administration, and at the same
time provide adequate protection to the
revenue and to the interests of the con-
sumer.

EFFECTIVE DATE: January 1, 1978.

FOR FURTHER INFORMATION CON-
TACT:

Norris Alford, Specialist, Rulings
Branch, Bureau of Alcohol, Tobacco
and Firearms, Federal Building, 1200
Pennsylvania Avenue NW., Washing-
ton, D.C. 20226 (202-566-7626).

SUPPLEMENTARY INFORMATION:
BACKGROUND '

The Bureau of Alcohol, ’fobacco and
Firearms (ATF) published a notice of
proposed rulemaking in the FEDERAL REG-
ISTER of September 17, 1976 (41 FR
40118). The notice proposed revision of
the records and reports system for dis-
tilled spirits bottling premises, and
amendment of provisions concerning the
sealing of conveyances of distilled spirits
and the preparation and disposition of
certain distilled spirits plant transaction

DEPARTMENT OF THE TREASURY

Bureau of Alcohol, Tobacco
and Firearms

forms. Comments or suggestions on the
proposed regulations were invited.

In response to the notice of proposed

rulemaking, written comments were sub-.

mitted by 14 distilled spirits industry
members, three industry trade associa-
tions, one agency of the Federal Govern-
ment, one agency associated with a state
govemment and a Federal Government,
employees union. ‘Additional ‘input was
also received from ATF regional offices.
The following summaries of the proposed
regulations and comments are organized
_as to subject area:
‘BuMMarY OF PROPOSED REGULATIONS,
COMMENTS, AND CHANGES PURSUANT TO
COMMENTS

1. Part 170—Miscellaneous Regula-
tions Relating to Liquors.—The pro-
posals provided for more ﬁexlbility in
scheduling physical inventories of con-
trolled stock by amending regulations to
(1) provide for waiver of one of the two
required physical inventories upont appli-
cation tQ the regional regulatory admin-
istrator and pursuant to a finding that
two such inventories are not necessary to
law enforcement or protection of the
revenue; and (2) permit the required
inventories to be taken on dates other
than June 30 and December 31, on ap-
proval of an application filed with the
regional regulatory administrator.

Controlled Stock Inventories. Two in-
dustry members commented on the pro-
posed amendment of regulations con-
cerning controlled stock physical inven-
tories. The proposed regulations provide
for waiver of one of the required con-
trolled stock ghysical inventories on ap-
plication to the regional regulatory ad-
ministrator, and also, on application to
the regional regulatory administrator,
the required inventories may be taken on
dates other than June 30 and December
31. One commenter indicated that the
proposed requirement that inventories be
six months apart is too restrictive. The
commenter added that it may be to the
proprietor’s and ATF’'s advantage to take
an inventory at a time other than ex-
actly at a six month interval, due to
availability of personnel, low inventories,
or holidays. The Bureau did not intend
that physical inventories be taken at
exact six-month intervals. Therefore, the
regulations are amended to clarify. that
the inventories should be taken at in-
tervals approximately six months apart.
This will provide regional regulatory ad-
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ministrators greater discretion when ap-
proving alternate dates for inventories.

The second comment we received on
this subject suggested that it should not °
be mandatory to adjust controlled stock
gallonage when other inventories
(whether complete or partial) are taken,
to check counts and to help maintain
reliability status of inventories. Although
the comment is beyond the scope of the
proposed regulations, we point out the
provisions of Revenue Ruling 68-219,
which provides that whenever any gains
or losses of controlled stock are discov-
ered by any inventory, whether it be a
complete inventory or only & partial in-
ventory, such gains or losses should be
entered into the daily summary of re-

‘movals from controlled stock, The Bureau

maintains that recording of gains or
losses disclosed by any inventory is neces~
sary to maintain the accuracy -of con-
trolled stock records.

(§ 170.69 further amended.)

2. Part 173—Returns of Substances,
-Articles, or Containers, Part 250—Liquors
and Articles from Puerto Rico and the
Virgin Islands, and Part 251—Importa-
tion of Distilled Spirits, Wines, and
Béer.—Revised procedures for the ap-
proval and use of distinctive liquor bottles
were proposed. The proposed changes
would eliminate the requirement for sub-
mission of ATF Form 4329, “Application
and Authorization to Use Distinctive’
Liquor. Bottles,” but would incorporate
pertinent information appearing on that
form into the letterhead application cur-
rently submitted to the Director.

Distinctive liquor bottles. Several com-
ments were received concerning the pro-
posal to eliminate ATF Form 4329, “Ap-
plication and Authorization to Use Dis-
tinctive Liquor Bottles,” and incorporate
pertinent information that appears on
that form into a letterhead application
submitted to the Director. The United
Statgs Customs Bervice found that elimi-
nation of Form 4329 would not cause
them any difficulties, since the proposed
regulations would require Customs offi-
cials at each affected port of entry to be
furnished with a copy of the approved
letterhead application to authorize the
release of the imported bottles, whether
empty or filled, from Customs custody.
The Customs service indicated, however,
that the approved application, without a
photograph, would not sufficiently
identify to Customs the approved excep-




tions to the marking requirements for
distinctive bottles. They proposed that
an approved copy of both the letterhead
application and a photograph of the bot-
tle be submitted to Customs at each port
where the merchandise will be examined.
Finally, the Customs service commented
that merchandise may be entered, for
example, for immediate transportation
under bond which normally does not in-
volve examinatjon. Therefore, they rec-
ommended the regulations provide that
Customs officials be furnished a copy of
the approved application and photograph
at each affected port of entry “where the
merchandise is examined.” The Bureau
agrees with these suggestions; and the
final regulations contained in this docu-
ment incorporate the recommendations.
DSP proprietors and importers should
note that the new regulations will re-
quire applications for distinctive liquor
bottles to be accompanied by ten photo-
graphs rather than nine photographs.
This will permit the Bureau to return
an approved photograph to the proprie-
- tor or importer for subsequent forward-
_ing to Customs.
Several comments were received con-
cerning the requirement that the letter-
-head application for approval contain
‘the location of the ports of entry for
. distinctive bottles imported or brought
1into the United States. All of the com-
;menters on this subject suggested that
‘the letterhead application not be re-
quired to show the location of the ports
~of entry. Instances were cited where, due
-to unforeseen circumstances, the im-
‘porter would have to use ports of entry
not listed in his original application.
‘thereby necessitating submission of a
new or amended application. The Bu-
. reau agrees that this information will
not need to be shown on the application,
since other regulatory requirements will
" provide that the importer or bottler is
responsible for furnishing Customs of-
ficials a copy of the application at all
ports of ‘entry where the merchandise
will be examined. The applicable regu-
lations note this change.

(8§ 173.34, 201.540d, 250.314, and 251.204
further amended.)

3. Part 186—Gauging Manual.—Pro-
cedures for the proper testing of bottle
fill were proposed to be added to the
“Gauging Manual”’, The proposed regu-
lations prescribed methods to be used in
determining bottle fill (e.g., volumetri-
cally, by weight), equipment to be used
in measuring bottle fill, and precautions
to be observed in testing bottle fill.

Proof and Fill Tests of Bottled Spirits.
The Bureau’s proposals (1) requiring
maintenance of dajly records of proof
and fill tests of bottled spirits, (2) re-
quiring proprietors to submit a descrip-
tion of their proof and fill test pro-
cedures to their regional regulatory ad-
ministrator for his evaluation and ap-
proval, and (3) establishing procedures
in the “Gauging Manual” (27 CFR Part
186) which describe proper methods for
testing bottle quantity (filD), elicited
numerous comments. The maiority of

the commenters addressing this pro-
posal indicated that existing regulations
are adequate to both safeguard the rev-
enue and protect the consumer; and the
proposals are so detailed, rigid and spe-
cific that an additional and unnecessary
workload would be placed on the propri-
etor. Several commenters indicated that
commercial records of proof and fill tests
are maintained; however, the format of
the records may vary even among plants
operated by the same proprietor. In ad-
dition, several commenters stated that
the procedures for conducting proof and
fill tests may vary from plant to plant
due to mechanical variations, types and
sizes of products bottled, and different
plant personnel who record the tests.
Several industry members who utilize
graduated glass flasks for conducting fill
tests indicated that the proposals in Part
186 concerning the permissible proof
tolerance for flasks were too rigid and
would require the acquisition of addi-
tional expensive equipment.

The Bureau carefully evaluated all
comments on the proof and fill test pro-
posals and determined that certain
changes in our proposals are feasible and
justifiable, We found that the detailed
testing guidelines proposed in Part 186
would not be feasible due to the wide
variation of procedures currently utilized
by the industry. The Bureau is also aware
that these variations could create difii-
culty in the administration of detailed
testing procedures. For these reasons the

'Bureau is withdrawing the proposals re-

quiring submission of a description of
proof and fill test procedures to regional
regulatory administrators for evaluation
and approval, and the proposals estab-

.lishing guidelines in Part 186 which de-

scribe proper methods for testing bottle
fill. The regulations being adopted in-
stead will provide simply that the re-
gional regulatory administrator may re-
quire corrective measures if he finds that
a proprietor’s testing procedures do not
protect the revenue and ensure the label
accuracy of the bottled product. In con-
sideration of the proposed requirement
for maintenance of proof and fill test
records, the Bureau recognizes that many
industry members currently maintain
records that adequately reflect test in-
formation. However, there are some
that do not. The Bureau feels that
such records are necessary to reflect
compliance with existing regulations
and indicate that bottle filling opera-
tions are being monitored by the pro-
prietors through the performance of
proof and fill tests. For these reasons,
the regulation being adopted will retain
the requirement for daily maintenance of
proof and fill test records however, the
format of the records will not be pre-
scribed by regulations. Where the format
or arrangement of the daily records do
not indicate whether the proprietor is
conducting tests in an acceptable man-
ner, the regional regulatory administra-
tor may require a format or arrangement
which will clearly and accurately reflect
proof and fill test information,

(Proposed §§ 186.52-.68 deleted; §§ 201.333,
201.459, 201.470k further amended.)

4. Part 194—Liquor Dealers.—A. The
proposed regulations deleted the regula-
tions that require wholesale Ii
dealers to record the serial numbe
distilled spirits.cases received.

Serial Numbering Cases of Dist
Spirits. Another commenter suggested
that sections 27 CFR 194.225 and 194.226
be clarified concerning the proposed re-
quirement that both records of receipt
and disposition show package identifica-
tion numbers. The recording requirement
for package identification numbers ap-
plies only to wholesale liquor dealers who
package and sell alcohol for industrial
purposes, as provided in Part 194, Sub-
part R. The commenter indicated that
the introduction of a new term, “package
identification number,” is confusing since
the majority of wholesale liquor dealers
receive distilled spirits in cases and not
in packages (e.g., barrels, drums).

The Bureau realizes that this term
could be confusing for wholesalers who
do not conduct activities in this area, and
could, therefore, create problems in rec-
ordkeeping. Therefore, the regulations in
Part 194 are amended to clarify this pos-
sible problem.

(§§ 194.225, 104.226. and
amended.)

B. The proposed changes also provided
that wholesalers could be relieved of the
requirement of preparing and submitting
Form 338, “Wholesale Liquor Dealer’s
Semiannual Report.” No comments were
received concerning this proposal.

5. Part 201—Distilled Spirits Plants.—
A. The proposed regulatory revision
cluded:

(1) Addition of the provision for
from recording case serial numbers
dispositions by distilled spirits plant pro-
prietors who conduct wholesale liquor
dealer operations, upon approval of a
written application submitted to their
regional regulatory administrator.

Serial numbering cases of distilled
spirits. The regulations in the notice pro-
posed elimination of the requirement for
wholesale liquor dealers (other than
those connected with the operation of a
distilled spirits plant) to record the
serial numbers of cases of bottled distilled
spirits in their daily records of receipt
and dispasition. The proposals also pro-
vided for elimination of the requirement
for distilled spirits plant proprietors
(who conduct wholesale liquor dealer op~
erations in connection with their plant)
to record case serial numbers of receipts.
The requirement for recording case
serial numbers of cases of bottle distilled
spirits plant wholesalers was, however,
proposed to be retained, with the proviso
that proprietors may be relieved from
this requirement pursuant to approval
of a written application submitted to
their regional regulatory administrator.

Several industry members commented
that no distinction should be made be-
tween wholesalers and distilled spirits
plant wholesalers with respect to the re-

194.237 further




requirement. The commenters
recommended that the recording re-
uirement be eliminated for all whole-
ers without any requirement for ap-
mvaul,:y the regional regulatory admin-

‘The Bureau believes that a distinction
is necessary between wholesalers and dis-
tilled spirits plant proprietors who con-
duct wholesale liquor dealer operations
for this reason: distilled spirits plant
wholesalers, unlike other wholesalers,
.maintain inventories of cased distilled
-spirits (controlled stock) on which the
internal revenue tax has been deter-
mined, but not paid. The availability of
case serial numbers assists ATF inspec-
tors in making a spot check or a com-
plete audit to determine the validity of
& proprietor’s controlled stock inventory.
For this reason, the regulations are
adopted as proposed.

(2) Elimination of the requirement for
submission of Form' 338, “Wholesale
Liquor Dealer’s Semiannual Report”, by
distilled spirits plant proprietors who
conduct wholesale liquor dealer opera-

, operate taxpaid storerooms, or op-
erate other storage premises from which
dlstﬂled spirits are not sold at whole-

Form 338. The Bureau received a2 com-
ment from an industry trade association
concerning our proposal for waiver of
the requirement for submission of ATF
Form 338, “Wholesale Liquor Dealer’s
Semiannual Report.” The commenter

ted that the proposed requirement

§ 194.231, which requires wholesalers to

ly for waiver of the submission of
338, should parallel the proposed

uired in § 201.634 for distilled spirits

t proprietors who conduct wholesale
Jiquor dealer operations, thereby pro-
viding for automatic waiver of the sub-
mission requirement The Bureau agrees
that providing for automatic waiver of
submission requirement would avoid

® measure of unnecessary paperwork for
doth the industry and the Bureaw. The

ngmatimsmmmaaremdedta
make this change, *

(§§ 194231,
smended.) -

€3) Transfer, from ATF officers to
plant proprietors, the responsibility for
sealing conveyances used to transport
apirits, and

(4)> Changes involving distilled spirits

194233, and 194.238 further

sdvance copies of transaction forms to an
ATP officer to inform him of an opera-
tion or transaction before it commences,
and require the proprietor to distribute
completed copies of transaction forms
or reports in accordance with instruc-
tiomes on the form.

". Sealing of conveyances by proprietors/
yreparation and distribution of trans-
action forms. The Bureau received nu-

. merous conments concerning

proposals
totrans!e(fromATFomcerstodhtmed

plant proprietors she zesponsi-
tc:-li'mmd spirits

and to amend requirements for the prep-
aration and distribution of transaction
forms. The majority of the comments
objected to the proposed amendments

and suggested their implementation be .

postponed pending resolution of “joint
custody” statutory provisions by the Ad-
visory Committee on Distilled Spirits

Plant Supervision, The Advisory Com- .

mittee was chartered in 1975 for the
purpose of formulating recommendations
to the Director concerning possible statu-
tory changes governing ATF supervision
at distilled spirits planta.

Both proposed changes involve, in es-
sence, transferring from the Bureau to
DSP proprietors responsibility for en-
suring that various plant operations and
related records meet regulatory require-
ments. This is part of a process of elimi-
nating direct Government supervision ot
proprietors’ operations, and substituting
instead post-audits of proprietors’ rec-
ords, that has been under way for many
years. The changes proposed may be
made, however, without statutory
changes. The Advisory Committee was,
of course, considering whether or not the
Bureau should seek legislation allowing it
to eliminate certain types of direct su-
pervision currently required by law (an
affirmative recommendation was recently
forwarded to the Director by the Advi-
sory Committee). For these reasons the
regulatory changes are adopted as pro-
posed in the notice.

(5) Providing for use of commercial
dump and batch records in lieu of Form
122, “Bottlers Dump and Batch Record”.

Dump and Batch Records. One indus-
try member commented that the addi-
tional - requirement for the listing of
quantities of non-alcoholic ingredients
in commercial dump and batch records
(which will replace ATF Form 122, “Bot-

‘tler’s Dump and Batch Record”) is an

extra and unnecessary paperwork bur-
den. The commenter stated that products
which are rectified are covered by ap-
proved formulas which specify the:
amount of each ingredient, usually in
terms of percentage, which is to be added
to the product; therefore, they could

see no reason to duplicate this informa- |

tion on the batch record. The Bureau
believes that the listing of non-alcoholic
ingredients in batch records is a neces-

sary and justifiable requirement. Al-'

though non-alcoholic ingredients are not
required to be recorded on Form 122,
this information is necessary to deter-
mine compliance with approved formu-

‘las, Non-alcoholic ir.gredients such as

harmless colorings, flavorings and blend-
ing materials are limited to not more
than 2% % by volume of the finished
product; otherwise the class and type of
the distilled spirits product would be
altered. In addition, the presence of col-
oring, flavoring, and blending materials
must be stated on the brand label or
on 8 back label of distilled spirits prod-
ucts. These factors clearly indicate the
importance of entering non-alcoholic in-
gredients on batch records,.since they
may be used by ATF officers when per-

forming product integrity inspections.
The proposal for requiring bateh records
to identify quantities of non-alcoholic

ingredients is, therefore, adopted. ,

(6) Transfer of custody of distilled !
spirits stamps from ATF officers to pro-
prietors. ‘

Distilled Spirits Stamps. One comment
was received concerning the proposal to
transfer custody of distilled spirits
stamps from ATF officers to proprietors. |
The commenter indicated that the re- |
quirement for proprietors to maintain -
inventories and control of distilled spirits
stamps Is reasonable. Another portion
of this comment was, however, beyond
the scope of the proposed regulations.
The commenter proposed that the use
of distilled spirits stamps be restricted
to containers removed from the distilled
spirits plant. This proposal will be con-
sidered in future Bureau studies.

(T) Changes that would require pro-
prietors of bottling premises to main-
tain daily records of proof and fill tests
for bottled distilled spirits and to sub- . -
mit descriptions of their proof and fill
test procedures to their regional regula-
tory administrator for evaluation and
approval. Comments and changes made .
pursuant to this proposal are summa-
rized under item 3 (Proof and Fill T&sts
of Bottled Spirits).

(8) Revised procedures for approval
and use of distinctive liquor bottles.
Comments and changes made pursuant
to this proposal are summarized under
item 2 (Distinctive Liquor Bottles).

(9) Elimination of the requirement for .
attaching copies of labels or code sym-~ "
bols to bottling forms.

Recording of case serial numbers by
trade name. In conjunction with the.
proposal to eliminate the need for at-
taching labels to bottling tank transac-
tion forms, the requirement for listing
case serial numbers by trade name on
the bottling tank transaction form was
retained with the proviso that such in-
formation could be listed instead on com- .
mercial records. An industry member ob- :
jected to retention of the requirement . ;
to record trade names by serial number,

The industry member indicated that
supporting records are normally main-
tained by daily production, by brand
name, or by customer order, but not by
trade name. The commenter added that
the listing of case serials by trade name
is an exceedingly burdensome and time

- consuming requirement which serves no
" useful purpose.

The Bureau has reevaluated the pro-
posal that would continue to require re-
cording of case serial numbers by trade
name, and determined that the require-
ment can be eliminated. The final regula-
tions simply provide that bottling tank
forms bear the serial numbers of cases
bottled from a specific lot of spirits.

(5§ 201.342, 201470, and 201.470p further
amended.)

B. Form 244, Tank Certificate. One
comment was received regarding the

- proposal to eliminate Form 244, “Tank




Certificate,” and require instead a state-
ment of certification of accurate calibra~
tion deseribing the tanks to appear in
the proprietor’s notice of registration.
The commenter interpreted the pro-
posed amendment to require a change
in the plant registration within 60 days
of a change in calibration, instead of the
current letterhead application regarding
. certification of accuracy of tanks. The
. commenter added that changes in tank
" calibration or installation of new tanks
_shoéuld be covered by letterhead notices
;where this is the only change taking
i place. The Bureau did not anticipate the
‘necessity fer proprietors to immedi-
"ately file an amendment to their notice
! of registration. Pursuant to §201.174,
i changes with respect to plant equipment
:may be reflected in the next amendment
:of the notice of registration, unless im-
-mediate amendment is required by the
_regional regulatory administrator. This
.procedure should provide minimum in-
convenience for proprietors. :

6. Part 252—Exportation of Liguors. A.
-Proposals included revision of the proce-
dures for preparation and submission of
Form 206, “Withdrawal of Spirits for
"Exportation,” similar to changes in other
distilled spirits plant transaction forms
(as discussed in the paragraph concern-
ing amendments to Part 201) .

B. Form 1583, “Certificate of Director
of Customs of Collection of Internal
Revenue Tax on Distilled Spirits or
Wines,” was also proposed to be elimi-
nated. No comments were received con-
cerning this proposal.

TECHNICAL, CLARIFYING AND CONFORMING
CHANGES

Regional regulatory administrator.

Treasury decision ATF-32 (41 FR 44038),
announced a basic reorganization of the
‘Bureau of Alcohol, Tobacco and Firearms
effective December 1, 1976. One of the
major features of the reorganization was
elimination of the position of regional
director, with assumption of his dutles
by other regional and field officials. The
regional official who assumed the reg-
ulatory enforcement duties of - the
regional director was designated as
the “regional regulatory administrator”
(formerly the assistant regional direc-
tor—regulatory enforcement). There-
fore, the term ‘“regional regulatory ad-
ministrator” is inserted in the sections
referring to the “regional director”.
(§§ 170.59, 186.11, 194.225, 194.226, 194.231,
194.233, 194.237, 201.100, 201.120, 201.312,
201.368, 201.368a, 201.432, 201.466, 201.487,
201.532. 201.540d, 201.5643, 201.550, 201.551,
201.551a, 201.625, 201.631, 201.634, 250.314,
251.204, 252.11, 262.118, 252.163, and 252.195a,
further amended.)

Definitions o} Customs officials. The
Bureau is adopting updated definitions
for officials and officers of the U.8. Cus-
toms Service, pursuant to recommenda-
tions made by the Customs Service.

(§ 252.11 further amended.)
Determining date of original eniry

for mingled spirits. Section 201.303 pro-
vides criteria for determining the date

of original entry for spirits mingled on
bonded premises. That section estab-

lishes (1) the date of original entry.

(date of production gauge of spirits) for
spirits consolidated for further storage
in bond to be the date of original entry
for the youngest spirits mingled in that
lot; (2) the date of original entry for.the
mingling of homogeneous spirits to be
the date of original entry of the oldest
spirits mingled in that lot; (3) that ap-
‘propriate transaction forms shall show
the dates of original entry of both the
oldest and youngest spirits in the lot;
and (4) that transaction records for the
mingled spirits in a tank be examined at
least once a calendar year to update the
date of the oldest spirits.

The Bureau is clarifying the provi-
sions of § 201.303 due to apparent con-
fusion on the part of many industry
members as to the applicability of this
section. The use of the words “oldest”
and “youngest”, which carry connota-
tions of age, has caused several propri-
etors to anticipate more than § 201.303
actually intends. The primary purpose
for determining the date of original
entry and necessary updating of ware-
house records for mingled spirits is for
ensuring compliance with the 20-year
bonding period (‘‘force-out”) require-
ments of 26 U.S.C. 5006; therefore, the
Bureau believes that using the terms
‘“earliest produced’” and *“latest pro-
duced”, rather than “oldest” and
“youngest” would avoid this age conno-

‘tation and fulfill the intent of the
“force-out” prowsmn of the law and reg- -

ulations.
(§ 201.303 amended.)

Marks on tanks. The Burcau is lib-
eralizing - the provisions in 27 CFR
201.522, with respect to marks required
to appear on tanks containing spirits and
wines. We have received several com-
ments stating that the requirement for
tanks to be marked to show the kind
of product contained therein is too re-
strictive. The Bureau agrees that perma-
nent marking of tanks is unnecessarily
restrictive, particularly as to the kind of
spirits (e.g., bourbon whisky, rye whisky,
scotch - whisky) since many tanks are
used for multiple purposes and it would
pose a burden for proprietors to change
the permanent marks each time the tank

was used for different kinds of spirits.
Therefore, the revised regulations re-
quire that the tanks be marked, but pro-
vide that sucli marks may consist of at-

tachment of or reference to a transaction-

form_or memorandum describing the
contents of the tank.
(§ 201.522 amended.)

Filing of Forms 2610 and 1577. Propri-
etors of distilled spirits plants are re-
quired to provide notice on Form 2610
of suspension, commencement, or re-
sumption of production operations. The
form is filed with the assigned officer, if
any:; otherwise the form is filed with the
regional regulatory administrator. The

purpose of the notice is to provide the
Bureau with an opportunity to arrange

for supervision of operations. In addi-
{ion, application to destroy spirits which
have been withdrawn from bond is
quired to be filed with the assigned

cer, if one is regularly assigned; ot
wise the application is filed with
regional regulatory administrator. The
Bureau believes that it would be more
beneficial for both DSP proprietors and
ATF to provide for submission of these
forms to their area supervisors rather
than regional regulatory administrators
when an officer is not regularly assigned
to a DSP. This will provide for more ex-
peditious handling of the forms and the -
resultant approval of specific operations.

(§§ 201.261, '201.561 further amended.)

Miscellaneous changes. Several
changes to correct typographical errors.
are made in this document.

(8§ 178.34, 201,243, 201.8342,
amended.) :

(Sec. 26 U.S.C. 7806 (68A Stat. 917).)

The Bureau is establishing a 116-day
perfod prior to implementation of these
regulations to permit proprietors to
make necessary changes in their record-
keeping systems to prepare for the re-
vised regulatory requirements, to pro-
vide ample time for approval of seals to
be used on bulk conveyances of distilled
spirits, and to provide ample time for
approval of application for variations
from certain regulatory requirements
(e.g., alternate date for controlled stock
inventories) . The Bureau will publish an
Industry Circular providing additional
information regarding implementati
of the revised regulations, forms,
procedures.

Drafting information: The princi
author of this document is Norris Alford.
of the Rulings Branch, Bureau of Al-"
cohol, Tobacco and Firearms. However,
personnel from other offices of the Bu-
reau participated in developing the reg-
ulation in matters of substance.

* Authority and issuance: Except as

201.369

‘otherwise noted, these regulations are

issued under the authority contained in
26 U.S.C. 7805 (68A Stat. 917).

Signed: August 2, 1977.

-REX D. Davis,
Director.

Approved: August 24, 1977,

BETTE B. ANDERSON,
Under Secretary of the Treasury.



PART 170——MISCELLANEOUS REGULA-
TIONS RELATIVE TO LIQUOR

ParaGraPH 1. Section 170.59 is revised

provide for flexible scheduling of

ysical inventories of controlled stock.
As amended, § 170.59 reads as follows:

§ 170.59 Inventories of controlled stock.

(a) Inventories. (1) Each proprietor
of bottling premises shall establish an
inventory, in proof gallons, of his con-
trolled stock on hand as of the close of
each return period.

(2) The inventory shall differentiate
between stocks of mixtures and products
-Which derive less than half of their proof

gallon content from tax-determined
spirits and other controlled stocks.
. {b) Physical inventories. (1) Physical
inventories shall be taken for the return
periods ending June 30, and December
31, each year, and for other return pe-
riods as may be required by the regional
regulatory administrator.

(2) On approval of an application
filed in duplicate with the regional di-
rector, required physical inventories may
be taken on dates other than June 30,
and December 31, if the dates estab-
lished for taking such inventories:

(i) Coincide with the end of a return
period, and

(ii) Are approximately six months
apart.

(3) On approval of the application,
the designated inventory dates shall take
effect with the first inventory scheduled
to be taken within six months of the

evious June 30, or December 31, in-

tory.

4) Physical inventories may be taken

hin a period of a few days before or
after June 30, or December 31 (or other
dates approved by the regional regula-
tory administrator), if:

(i) Such period does not include more
than one complete weekend; and

(ii) Necessary adjustments are made
to reflect pertinent transactions, so that
the recorded inventories will agree with
the actual quantities of controlled stock
on hand at the prescribed times.

(¢) Waiver of physical inventory. (1)

.The regional regulatory administrator,
on receipt of an application filed in du-
plicate, may relieve a proprietor of the
requirement of taking the June.30, or
December 31 (or other date as approved
under the provisions of paragraph (b) of
this section) physical inventory, if he
finds that only one such inventory dur-
ing any 24 consecutive return periods is
necessary to law enforcement or protec-
tion of the revenue.

(2) The regional regulatory adminis-
trator may reimpose the requirement for
the waived inventory if he finds that it
is necessary to law enforcement or pro-
tection of the revenue.

(d) Notification of physical inventory.
Whenever a physical inventory of con-

trolled stock is to be taken, the proprie- .

tor shall, at least 5 business days in ad-

vance, notify the assigned alcohol, to-

bacco and firearms officer, if any, other-

e the area supervisor, of the date and
he will take such inventory.

) Supervision of physical inven-

es. Physical inventories required

under the provisions of this section shall
be taken under such supervision, or
verified in such manner, as the regional
regulatory administrator may require.

PART 173—RETURNS OF SUBSTANCES,
ARTICLES, OR CONTAINERS

Par. 2. Section 173.33. is revisefl to (1)
eliminate reference to Form 4329, and
(2) provide for the application to be
made in letter form. As revised, § 173.33
reads as follows: '

§ 173.33 Indicia for domestic liquor
bottles.

There shall be legibly blown, etched,
sand-blasted, marked by underglaze col-
oring, or otherwise permanently marked
by any method approved by the Director,
on each liquor bottle (a) the words
“Liquor Bottle” and ¢b) the bottle manu-
facturer’s number assigned under § 173.~
32: Provided, That distinctive liquor bot-
tles not bearing the indicia required
by this section may be manufactured on
receipt from a bottler or importer of a
copy of an application, in letter form,
approved by the Director. Additional
information, such as the bottler’s or im-
porter’s permit number, may also be per-
manently placed on the liquor bottles by
the manufacturer thereof provided such
information does not conflict with infor-
mation required to be placed on labels
and is so located as not to obscure indi-
cia required by this section or interfere
with the labeling or stamping of tr.e
bottle, when filled, as provided in Purts

. 201, 250, and 251 of this chapts..

Par. 3. Paragraphs (a) ~.ud (b) of
§ 173.34 are revised to (1) climinate ref-
erence to Form 4329, ara (2) provide for
the application to be :nade in letter form.
As revised paragrephs (a) and (b) read
as follows:

§ 173.34 Indicia for imported liquor
bottles.

(a) Emply liquor botiles. There shall

‘be legibly blown, etched, sand-blasted,

marked by underglaze colering, or other-
wise permanently marked by any other
method approved by the Director, on

each imported empty liquor bottle (1) .

the words “Liquor Bottle” and (2) the
city or country of address of the bottle

‘manufacturer (either in the language of

such country or in English) : Provided,

_That empty distinctive liquor bottles not

bearing such indicia may be released from

customs custody, as excepted from the
marking requirements of this paragraph,
on receipt by the eustoms officer at the
port of entry where the merchandise is
examined of a copy of the application, in
letter form (accompanied by an approved
photograph of the distinctive bottle), ap-
proved by the Director, covering the use
of such bottles.

(b) Filled liguor bottles. There shall
‘be legibly blown, etched, sand-blasted,
:marked by underglaze colorimg, or other-
wise permanently marked by any method
-approved by the Director, on each im-
ported filled Iiquor bottle (1) the words
“Liquor Bottle” and (2) the city or coun-
try of address of the manufacturer of

5

the spirits, or of the exporter abroad, or
the city of address of the importer in
the United States; or, in the case of do-
mestic bottles exported and filled abroad,
the indicia required under § 173.33: Pro-
vided, That fllled distinctive liguor bot-
tles not bearing such indicia may be im-
ported pursuant to an application (in
letter form and approved by the Direc~
tor) filed by the importer, as excepted
from the marking requirements of this
paragraph. The city or country of ad-
dress of the manufacturer of the spirits
or of the exporter abroad may be in the
language of such country er in English.
* * * * *

PART 186—GAUGING MANUAL

Par. 4. Section 186.11 is amended, in
alphabetical order, by revising the defi-

. hition of “Director”, and by adding the

definition of “Regional regulatory ad-

' ministrator”. As amended, § 186.11 reads

as follows:
§ 186.11 Meaning of terms.
L d * * . E d L ]

Director. The Director, Bureau of Al-
cohol, Tobacco and Firearms, the De-
partment of the Treasury, Washington,
DC.

* * L] L] *

Regional regulatory administrator.
The principal regional official responsi-
ble for administering regulations in this
part.

* L » » *

PaR. 5. Section 186.41 is revised to
provide for the multiple gauging of spir-

"its. As revised, § 186.41 reads as follows:

§ 186.41 Baulk spirits.

When spirits (including denatured
spirits) are to be gauged by weight in
bulk quantities, the weight shall be de-
termined by means of weighing tanks,
mounted on accurate scales. Before each
use, the scales shall be balanced at zero
load; thereupon.the spirits shall be run
into the weighing tank and proofed as
prescribed in §186.31: Provided, That
with regard to- proofing, bulk spirits be-

_ing withdrawn on multiple gauges in ac-

cordance with the provisions of § 201.-
374a of this chapter, from tanks ap-
proved for such withdrawals, may be
withdrawn on the basis of the proof de-
termined for the first such gauge that
day: Provided, That where the spirits are
to be reduced in proof as authorized by
ithis chapter, the spirits shall be so re-
duced ore final determination of the
iproof. e scales shall then be brought
‘to & balanced condition and the weight
jof the spirits determined by reading the
Jbeam to the nearest graduation mark.
From the weight and the proof thus as-
certained, the quantity of the spirits in
-proof gallons shall be determined by ref-
:erence to table No. 4: Provided, That in
the case of spirits which contain solids
in excess of 600 milligrams per 100 milli-
liters, the quantity in proof gallons shall
be determined by first ascertaining the
wine gallons per pound of the spirits and

ultiplying the wine gallons per pound

y the weight, in pounds, of the spirits




being gauged and by the true proof (de-
termined as prescribed in § 186.31) and
dividing the result by 100. The wine gal-
lons per pound of spirits containing
solids in excess of 600 milligrams per 100
milliliters shall be ascertained by:

() Use of a precision hydrometer and
thermometer. in accordance with the
provisions of § 186.23, to determine the
apparent proof of the spirits (if the spe-
cific gravity at the temperature of the
spirits is not more than 1.0) and refer-
ence to table No. 4 for the wine gallons
per pound yor

(b)Y Use of a specific gravity hydrom-

eter, in accordance with the provisions
of §186.24b, to determine the specific
gravity of the spirits (if the specific
gravity at the temperature of the spirits
is more than 1.0) and dividing that spe-
cific gravity (corrected to 60° F.) into
the factor 0.120074 (the wine gallons per
pound for water at 60° F.).
When it is desired to withdraw a portion
of the contents of a weighing tank, the
difference between the quantity (ascer-
tained by proofing and weighing) in the
tank immediately before the removal of
the spirits and the quantity (ascertained
by proofing and weighing) in the tank
immediately after the removal of the
spirits shall be the quantity considered
to be withdrawn.

(72 Stat. 1357, 1358 (26 U.S.C. 5202, 5204).)

PART 194—LIQUOR DEALERS

Par. 6. Section 194.225 is revised to
eliminate the requirement in paragraph
(a) for recording the serial numbers of
cases, and to make an editorial change
in paragraph (b). As revised, § 194.225
reads as follows:

§ 194.225 Records of re'ceipl.

(a) Information required. Every whole-
sale dealer in liquors shall maintain a
daily record of the physical receipt of
each individual lot or shipment of dis-
tilled spirits, which record shall show (1)
name and address of consignor, (2) date
of receipt, (3) brand name, (4) name of
producer or bottler, except that this may
be omitted if the dealer keeps available
for inspection a separate list or record
identifying the producer or bottler with
the brand name, (5) kind of spirits, ex-
cept that this may be omitted if the deal-
er keeps available for inspection a sep-
arate list or record identifying “kind”
with the brand name, (6) quantity ac-
tually received (showing number of
packages, if any, and nuaber of cases by
size of bottle, and explaining any dif-
ference from the quantity shown on the
commercial papers covering the ship-

.ment), and (7) package identification
" numbers of containers of alcohol re-
" ceived for repackaging for industrial use
pursuant to Subpart R of this part. Ad-
ditional information may also be shown.

(b) Form of record. The record pre-
scribed by paragraph (a) of this section
shall consist of consignors’ invoices (or,
where such invoices are not available on
the day the shipment is received, memo~
randum receiving records prepared on
 the day of receipt of the distilled spirits),

and credit memorandums covering dis-
tilled spirits returned to the dealer, which
contain all required information. Each
such invoice (or memorandum receiving
record) and credit memorandum shall be
numbered by the consignee dealer in the

sequence of the physical receipt of the-

spirits covered thereby. The consignee
dealer may start a new series of such
numbers annually, or on approva!l of the
regional regulatory administrator, more
frequently.

(72 Stat. 1342, 1395 (26 U.8.C. 5114, 5555).)

Par. 7. Section 194.226 is revised to
eliminate the requirement in paragraph
(a) (deleted) for recording the serial
numbers of cases, and to make an edi-
torial change in paragraph (b). As re-
vised, § 194.226 reads as follows:

§ 194.226 Records of disposition.

(a) Information required. Every whole-
sale dealer in liquors shall prepare a daily
record of the physical disposition of each
individual lot of distilled spirits, which
record shall show (1) name and address
of consignee, (2) date of disposition, (3)
brand name, (4) kind of spirits, except
that this may be omitted if the dealer
keeps available for inspection a separate
list or record identifying “kind” with
the brand name, (5) number of pack-

" ages, if any, and number of tases by size

of bottle, and (6) package identification
numbers of containers of alcohol re-
packaged for industrial use pursuant to
Subpart R of this part. Additional in-
formation may also be shown.

(b) Form of record. The record pre-
scribed by paragraph (a) of this sec-
tion shall consist of the wholesale deal~
er's invoices (or, where such invoices are
not available at the time the spirits are
removed, memorandum shipping records
prepared at the time of removal of the
distilled spirits) which contain all re-
quired information. Each such invoice
(or memorandum shipping record) shall
be preprinted with the name and address
of the wholesale dealer in liquors and
shall be serially numbered in consecu-
tive order. The wholesaler may start a
new series of such numbers annually, or
on approval of the regional regulatory
administrator, more frequently.

(72 Stat. 1342, 1395 (26 U.S.C. 5114, 5555).)

PAR. 8. Section 194.231 is amended to
revise the requirements for preparation
of Form 338, and to make an editorial
change. As revised, § 194.231 reads as
follows: .

§194.231 Wholesale liquor dealers

semiannual report, Form 338.

As of the close of business on June 30
and December 31 of each year, every
wholesale dealer in liquors shall. when
required in writing by the regional regu-
latory administrator, prepare, on Form
338, in duplicate, a report showing the
total quantities of distilled spirits re-
ceived and disposed of during the 6-
month period ending on such day. If
there were no receipts or disposals of dis-
tilled spirits during the period. Form 338
.shall be prepared showing the quantity
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on hand the first day of the period and
the quantity on hand the last day of the
period and marked “No transactior
during period”. The original of Form
shall be filed with the regional regulat:
administrator not later than the 15
day of the month succeeding the period
for which rendered, and the copy shall
be retained by the dealer.

(72 Stat. 1342 (26 U.S.C. 5114)

PaARr. 9. Section 194.233 is amended to
revise the requirements for preparation
of Form 338 and to make an editorial
change. As revised, § 194.233 reads as
follows:

§ 194.233 Di~continnance of business.

When a wholesale dealer in liquors
discontinues business as such. he shall
render Form 338, covering transactions
from the first day of the 6-month period
(referred to in § 194.231) in which busi-
ness is discontinued, through the date of
such discontinuance, mark such report
“Final”, and file the form with the
regional regulatory administrator within
15 days of the date of such discontinu-
ance if submission is required by the re-
gional regulatory administrator pursuant
to § 194.231.

(72 Stat. 1342 (26 U.S.C. 5114).)

Par. 10. Section 194.237 is amended by
deleting the requirement for serial num-
bers of cases received and disposed of,
and by making an editorial change. As
revised § 194.237 reads as follows:

§ 191.237
bers,

The package identification numb
of distilled spirits received, or dispos®q
of (for the repackaging of alcohol for
industrial use’), shall be reported on
Form 52A or Form 52B unless the emis-
sion of such numbers is specifically au-
thorized by the regional regulatory
administrator.

PaRr. 11. Paragraph (b) of § 194,238 is
amended to revise the requirements for
the filing of Form 338. As amended,
paragraph (b) reads as follows:

§ 191.238 Requirements when wholesale
dealer in Hiquors nuaintains a retail
department.

* * * - *

(by Where retail sales of distilled
spirits normally represent 90 percent or
more of the volume of distilled spirits
sold, the dealer may, in lieu of the rec-
ords required by § 194.225, keep records
as prescribed in § 194.239 for all retail
dealers in liquors, and all distilled spirits
at the premises may be considered as
having been received in the dealer’s re-
tail department. In addition, as pre-
scribed by § 194.226, he shall prepare
records of disposition on all distilled spir-
its sold at wholesale, and shall prepare
recapitulation records of such spirits, as
prescribed in § 194.230. Distilled spirits
which have been considered as having
been received in the retail department,
and which are involved in a wholesale
transaction, shall be considered as hav-
ing been transferred to the wholesale d
partment at the time of sale. The

Package identifieation num-




aanual report on Form 338 shall be sub~
mitted in accordance with the provisions
ok § 194.231 (when submission is required

e transactions in distilled spirits. Un-

the regional regulatory administra-
) even if there have been no whele-

relieved of the requirement, pursu-
ant to under § 194.234, the
dealer shall submit daily or periodic re-
ports on Forms 52A and 52B of all his
wholesale liquor dealer transactions in

- distilled spirits. The dealer’s wholesale
-department need not bg maintained in a
" separate room or be partitioned off from

the retail department.

(72 Stat. 1342, 1345, 1395 (26 U.S.C. 5114,

8124, 5555).)

PART 201—DISTILLED SPIRITS PLANTS

.. Par. 12, Section 201.11 is amended, in
alphabetical order by adding a definition
.of “Area supervisor” and “Kind,” and

deleting the definition of “Sealed con-
veyance”. As amended, § 201.11 reads as
follows: ‘ .

_§ 20111 Munmgef terms.

. * . » ]

Area supervisor. The supervisory offt-
cer of a Bureau of Alcohol, Fobacco and
l'kesm areg office. -

* - [ ] E 3 L
. Kind. Except as otherwise provided in
this part, “kind” in the phrase “kind of
spirits” shall mean the class and type
of the spirits, as provided in Part 5 of
this chapter.

”» * - * *

Par. 13. The center heading, heading
text of § 201.100 are revised to read
follows:

SKALING OF CONVEYANCES USED FOR
Tgpxsmmc SrrrITS

§201.106 Sealing of conveyances.

. (a) Construction for sealing. If a con-
veyance is required by this part to be
sealed, the conveyance shall be con-
structed in such manner that all open-
ings, including valves (if any) on bulk
conveyances, may be closed and secured,
v (b) Approval of certain sealing devices.
(1) All seals, locks, or other devices that
are to be used on conveyances in which
spirits are: (1) Transferred in bond, (i)
withdrawn free of tax, or (iil) with-
drawn without payment of tax, shall be
approved by the Director prior to use.
to use.

(2) B8eals, locks or other devices that
are used on conveyances to transport:
@) Taxpaid spirits, or (ii) dehatured
spirits transferred in bond or withdrawn

free of tax, need not be approved.

(¢) Furnishing and affizing seals. (1)
Beals, locks, or other devices for use on
conveyances shall be furnished and af-
fixed by the proprietor. .

(2) The regional regulatory adminis-
trator may, if- he deems necessary, re-

quire conveyances in which spirits are:-

(> Transferred in bond, (ii) withdrawn
free of tax, or (iii) withdrawn without

of tax, to be secured by seals,
. or ofther devices approved and

furnished by the Bureau and affixed by
an alcohol, tobacco and firearms officer.

(3) Seals, locks, or other devices shall
be affixed: (i) As soon as the conveyance

- is loaded for shipment, and (ii) in such

a manner that access to the contents of
the conveyance cannot be gained with-
out showing evidence of tampering.

(d) Numbers and marks on proprie-
tor’s seals. Seals, locks, or other devices
that are furnished by the proprietor for
use on conveyances shall be serially
numbered and dissimilar in markings
from those furnished by the Bureau.

(72 Stat 1360 (26 U.S.C. 5206) .)

. Par., 14. Bection 201.120 is amended
to revise the requirements for establish-
ing and operating denaturing facilities.
Asrevised, § 201.120 reads as follows:

§ 201.120 Denaturing facilities.

. Facllities for denaturing spirits may
be established only on the bonded prem-
ises of a plant operated by a proprietor
who is authorized to produce spirits, by
a controlled or wholly-owned subsid-
jary (as defined in § 201.206) of such a
proprietor, or by a proprietor whose con-
trolled or wholly-owned subsidiary is au-
thorized to produce spirits. If a proprie-
tor (or his parent or subsidiary corpora-
tion) discontinues production operations
and surrenders his authority to produce
spirits, the proprietor (or his parent or
subsidiary corporation, as applicable)
authorized to denature spirits may be
permitted to continue denaturing opera-
tions at those denaturing facilities he
then has in existence, pursuant to ap-
proval of a written application, filed in
duplicate with the regional regulatory
administrator.

(72 Stat. 1369 (26 U.S.C. 5241).)

Par. 15. Section 201.147 is reyised to
provide a statement of certification of
accurate calibration for certain tanks on
distilled spirits plant premises. As re-
vised, § 201.147 reads as follows:

§ 201.147 Major equipment.

The following items of major equip-
ment, if on the plant premises, shall be
described in the application for regis-
tration:

(a) Mash tubs and cookers
number and capacity).

(b) Fermenters (serial number and
capacity. )

(¢) Tanks used in the production, stor-
age, denaturation, rectification, bottling,
and nfeasurement of spirits and- tanks
used in the storage and the measure-
ment of denatured spirits (designated use
(or uses), serial number, capacity, and
method of gauging or measurement) .

(d) Permanently installed scales and
other measuring equipment (including
meters).

(e) Bottling lines (list separately as to
use and serial number.)

() Stills (serial number, kind, capac-
ity, and intended use). (The capacity
shall be stated as the estimated maxi--
mum proof gallons of spirits capable of
being produced every 24 hours, or (for
column stills) may be represented by a
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(serial

statement of the diameter of the base
and number of plates.)

(g) Other items of fixed equipment
used in the production, storage, rectifi-
cation and/or bottling of spirits, if
valued at $5,000 or more (description and
use). The description shall show, as to
each item of equipment, the location
thereof in the plant, and the premises
(bonded or bottling) and the facility
(production, storage, denaturation, or
bottling on bonded premises, and rectifi-
cation or bottling on bottling premises)
in which it is to be used. A statement of
certification of accurate calibration shall
be included in the description of receiv-
ing tanks that are part of production
facilities, tanks in storage facilities from
which packages are filled, and bottling
tanks. Such certification may be exe-
cuted for all tanks in a specific category
(e.g., & blanket certification for all bot-
tling tanks) or for individual tanks.
Where any equipment is to be used in
two or more facilities, it shall be iden-
tified as for multiple use, and its use in
each facility shall be shown.

72 Stat. 1349 (26 U.S.C. 5172).)

Par. 16. Paragraph (a) of §201.243 is
amended to delete the requirement for
Form 244 and to make conforming
changes. As revised, paragraph (a) reads
as follows:

§ 201.243 Tanks.

(a) General. All tanks used as recep-
tacles for spirits (including denatured
spirits) or wines shall be located, con-
structed, and equipped so as to be suit-~
able for the intended purpose and to per-
mit ready examination. An accurate
means of measuring the contents of each
such tank shall be provided by the pro-
prietor; in any case where such means
of measuring is not a permanent fixture
of the tank, the tank shall be equipped
with a fixed device which will enable the
approximate contents to be determined
readily. Tanks used for determining the
tax imposed by 26 U.S.C. 5001 shall be
mounted on scales; and in addition there-
to shall be provided with another suitable
device for quickly and accurately deter-
mining the contents. Storage tanks used
for multiple withdrawals for tax deter-
mination purposes as provided in § 201.-
374a, must be equipped with a suitable
agitation device. The proprietor shall in-
stall walkways, landings, and stairways
to afford safe access to all parts of tanks
where the presence of an alcohol, tobacco
and firearms officer is required. Tanks
may be equipped with vents, flame ar-
resters, foam devices, or other safety de-
vices, if the construction is such to pre-

.vent extraction of the spirits. The pro-

wrietor shall be responsible for establish~
ing and maintaining accurate calibration
of all tanks. Receiving tanks which are
part of the production facilities, tanks in
the storage facilities from which pack-
ages are to be filled in the manner pro-
vided in paragraph (¢) (2) or (3) of
§ 201.269 as authorized by § 201.294, and
bottling tanks shall not be used until they
have been accurately calibrated and a
statement of certification of accurate -
calibration included in the notice of reg- -




" tion operations after having given notice '

istration, as provided in § 201.1417. If such
tanks or their fixed gauging devices are
to be moved in location or position sub-
sequent to original calibration, the alco-
hol, tobacco and firearms officer shall be
notified in writing of such change. After
the change has been made, the tank shall
not be used until it is recalibrated. Pur-
suant to tax determination, spirits in a
tank may be removed from bonded prem-
ises, and received on bottling premises, in
the tank in which they are contained, if
(1) the bonded premises are alternated
to bottling premises in the manner pro-
vided in § 201.175, (2) the tank and/or
all necessary connections thereto are
locked or sealed in such manner as to
prevent the mingling of spirits in bond
with tax determined spirits, (3) the tank
is properly redesignated, and (4) the
structural separation of bonded and bot-
tling premises required by § 201.231 is
maintained.

* » * * »

Par. 17a. Section 201.261 is amended to
make editorial and conforming changes
for the preparation of Form 2610. As re-
vised, § 201.261 reads as follows:

§201.261 Notice by proprietor.

(a) Commencement of operations.‘The
proprietor shall, before commencing pro-
duction operations or resuming produc-

of suspension, file notice on Form 2610
with the assigned officer, if any, other-
wise with the area supervisor, specify-
ing the date on which he desires to com-
mence or resume operations for the pro-
duction of spirits. The notice shall be
filed in accordance with the instructions

.on the form, and sufficiently in advance

to afford the area supervisor an oppor-
tunity to make arrangements for super-
vision of the operations. The proprietor
may not commence or resume operations
until the time specified in the notice.
(b) Suspension of operations. Any pro-
prietor desiring to suspend production
operations for a period of 30 days or more
shall file notice on Form 2610 with the
assigned officer, if any, otherwise with
the regional director, specifying the date
on which he will suspend operations. The
notice shall be filed in accordance with
instructions on the form and (where no
officer is available) shall hg filed suffi-
ciently in advance to afford the area su-
pervisor an opportunity to detail an offi-
cer to the plant. In case of an accident
which makes it apparent that operations

_cannot be conducted for 30 days-or more.

the proprietor shall give immediate no-
tice of suspension on Form 2610.

(72 Stat. 1364 (26 U.S.C. 5221) )

Par. 17b. Section 201.303 is revised by
making clarifying changes to read as
follows:

§ 201.303 Determining date of original
entry.

(a) Date of original entry. (1) When
spirits are mingled in accordance with
the provisions of § 201.301, the date of
original entry for the entire lot shall be
that of the latest produced spirits that
were mingled,

(2) When spirits are mingled as pro-
vided in § 201.297 or are blended as pro-
vided in § 201.307, the date of original
entry for the entire lot shall be that of
the earliest produced spirits that were
mingled or blended.

(3) The appropriate transaction
forms shall show the original entry dates
of both the earliest and latest produced
spirits contained in the lot. .

(b) Age of spirits. The appropriate
transaction forms shall show the actual
ages (in years, months, and days) of
both the oldest and youngest spirits
the lot. :

(¢) Updating. (1) When mingled or

blended spirits are held in a tank, the

proprietor shall, at least once each cal-
endar year, reexamine the records of
deposits and withdrawals for the tank
for the purpose of updating the date of
original entry (but not the age) of the
earliest produced spirits in the mixture.

(2) Updating of the date of original
entry shall be made on the basis that
the lot with the earliest date of original
entry will be the first lot shown in the
warehouse records as having been with-
drawn.

Par. 18. Section 201.312 is amended by
adding in item (3) of the first proviso,
the words “either tax-exempt or” before
the words “taxable rectification”, and
by making editorial and conforming
changes. As revised § 201.312 reads as
follows:

§ 201.312 Importation of spirits.

The proprietor may withdraw from
customs custody, without payment of
the internal revenue tax imposed on
imported spirits by 26 U.S.C. 5001, im-
ported spirits in bulk containers and
transfer such spirits to his bonded prem-
ises in such bulk containers or by pipe-
line. A proprietor intending to receive
imported spirits from customs custody
shall obtain an approved application,
Form 2609, in- the manner provided in
§ 251.172 of this chapter. Imported spirits
transferred to bonded premises, as pro-
vided in this section, (a) may not be bot-
tled in bond under 26 U.S.C. 5233, (b)
may be redistilled or denatured only if
of 185 degrees or more of proof, and (c)
may be withdrawn for any purpose au-
thorized by chapter 51, 26 U.S.C., in the
same manner as domestic spirits. Im-
ported spirits shall be kept separate at
the bonded premises and shall not be
mixed with domestic spirits or with other

imported spirits, except as follows: Im-

ported spirits (1) may, if of 185 degrees
or more of proof, be mingled with do-
mestic spirits or with other such im-
ported spirits if the mingled spirits are to
be immediately denatured, (2) may, if
eligible under § 201.296, be mingled with
other imported spirits similarly eligible
which have been duty paid at the same
rate, (3) may, if imported as beverage
spirits, be mingled with heteorogeneous
spirits if the mingled spirits are for im-
mediate removal to bottling premises ex-
clusively for use in either tax-exempt or
taxable rectification, or blended pur-
suant to §201.307, and (4) may, if
eligible under § 201.297, be mingled with

other distilled spirits similarly eligible:
Provided, That if the spirits to be so
mingled have been treated, compoun

or blended prior to importation, the
prietor must establish to the satisfac

of the regional regulatory administra
that the spirits to be mingled were
treated, compounded, or blended at the
same foreign plant by the same person,
are of the same formulation, and are in
fact homogenous: Provided jfurther,
That the preceding proviso shall fiot be
applicable to the mingling of spirits of
the same kind, imported under the same
custems entry, and treated, compounded,
blended, or produced at the same for-
eign plant by the same person. Imported
-spirits shall not be filled into packages,
or subjected to treatmemt, which would
modify the taste, aroma, or other char-
acteristics generally attributed to that
class and type of spirits. The provisions
of this section with respect to the separa-
tion from other spirits and of §§ 201.312a
and 201.312b are applicable to imported
spirits received on bonded premises un-
der this section, whether or not redis-
tilled. Imported spirits to be redistilled
shall be appropriately identified on Form
2629.

(72 Stat. 1367, 82 Stat. 1328 (26 U.S.C. 5234,
6233).)

Par. 19, Section 201.327 is amended to
delete the requirement for the assigned
officer’s verification and release of spirits.
As revised §201.327 reads as follows:

§ 201.327 Botiling.

Spirits may be bottled in bond o
from approved bottling tanks. The p)
prietor shall determine the quantity
proof of the spirits deposited in .
bottling tank and make entry thereof on
Form 1515, and shall then attach a copy
of Form 1515 to the bottling tank. Where
two or more bottling tanks are used for
one lot of spirits, Form 1515 shall be at-
tached to one tank and the other tanks
shall be marked to bear a reference to the
tank to which the Form 1515 is attached.
Where two or more lots of spirits are to
be bottled at the same time, the bottling
shall be conducted in such manner as to
prevent any mingling of the different lots.
Where part of a lot of spirits is to be
bottled for export and the proof of such
spirits is further reduced, the proprietor
shall determine the quantity and proof
of the spirits after such further reduction
and make entry therof on Form 1515,
Bottling tanks and pipelines shall be so
equipped that the flow of spirits through
the tanks may be controlled by Govern=-
ment locks. Tanks containing spirits de-
posited for bottling-in-bond, or the rooms
or building in which such tanks are lo-
cated shall be locked at all times except
when bottling-in-bond operations, or ac-
tivities related thereto, are being con-
ducted as provided in this part and the
assigned officer is on the premises. Where
bottling facilities are alternated as pro-
vided in §201.175, operations shall be
conducted in such manner as to prevent
the mingling of tax determined spirits
and spirits in bond.

(72 Stat. 1366 (26 U.8.C. 5233).)




Par. 20. Section 201.330 is revised in
its entirety to read as follows:

01.330 Labcls to agree with contents
of tanks and bottles.

bels affixed to bottles shall agree in
every respect with the spirits in the tanks
from which the bottles are filled. The
proprietor's redords shall be such that
they will enable alcohol, tobacco and fire-
arms officers to readily determine, by
case serial number, which label was used
on any given filled bottle. If an alcohol,
‘tobacco and firearms officer finds that
the label and spirits do not agree in every
respect, he shall not permit the spirits
to be bottled, or if the bottles are labeled
with labels which do not agree with the
spirits in every respect, he shall require
the proprietor to relabel the bottles with
proper labels.

(72 Stat. 1366, 1374 (26 U. S. C. 5233, 5301).)

Par. 21. Section 201.333 is revised in its
entirety to read as follows:

§ 201.333 Filling of bottles.

(a) Proof and fill tests. (1) Proprietors
shall test and examine bottles of bottled-
in-bond spirits at frequent intervals dur-
ing bottling operations to determine
whether the spirits contained in such
bottles agree in proof and quantity (fill)
with that stated on the label or bottle.
(2) If the regional regulatory adminis-
trator finds that a proprietor’s test pro-
cedures do not protect the revenue and
insure the label accuracy of the bottled
product, he may require corrective

€asures.

) Variations in proof and fill. If the
ts do not agree with the respective
on the label or bottle as to—

(1) Quantity (fill), except for such’

variations in measuring as may oceur in
filling conducted in compliance with
good commercial practice and there is
substantially as much overfill as underfill
for each lot of spirits bottled on Form
1515, and/or :

(2) Proof, subject to a normal drop
in proof occurring during bottling oper-
-ations not to exceed three-tenths of a
degree—

the proprietor shall rebottle, recondition,
or relabel the spirits in such manner that
the label will correctly describe the
contents. .

(¢) Proof and fill test records. (1) Pro-
prietors shall record the results of all
proof and fill tests made.

(2) The daily record shall be main-
tained in a manner and provide infor-
‘mation that will enable alcohol, tobacco
and firearms officers to determine
whether the proprietor—

(1) Monitors filling operations by con-
ducting proof and fill tests, and

(i) Employs procedures to correct
variations in proof and fill described in
paragraph (b)..

(3) Proof and fill test records shall
contain, at a minimum, the following
information—

(1 Date and time of test,

(ii) Form 1515 number,

) Size of bottle,
) Label proof,

(v) Test proof,

vi) Percentage of overfill/underfill,
and

tvii) Corrective action taken (if any).

(4) Where the content, format or ar-
rangement of the daily records does not
comply with the provisions of paragraph
(¢) (2) and (c)(3), the regional regu-
latory administrator may require a for-
mat or arrangement which will clearly
and accurately reflect proof and fill test
information.

(72 Stat. 1361, 1395 (26 U.S.C. 5207, 5555).)

Par. 22 §201.342 is amended to pro--

vided for the separate listing of case
serial numbers by trade name on com-
mercial records. As revised, § 201.342
reads as follows:

§ 201.342 Trade names.

Before a proprietor may bottle or label
bottled-in-bond spirits under a trade
name, he shall secure approval of such
name in the maner prescribed by Subpart
F of this part.

(72 Stat. 1366 (26 U.5.C. 5233).)

Par. 23. Section 201.368 is amended to
change the function of Form 236 from
an application to a notice for transfers
in bond and to transfer responsibilities
for sealing conveyances from alcohol,
tobacco and firearms officers to proprie-
tors. As revised, § 201.368 reads as fol-
lows:

§ 201.368 Consignor premiscs.

(a) General. (1) Notice on Form 236
shall be prepared by the consignor pro-
prietor to cover the transfer of spirits

or denatured spirits in bond, pursuant to

an approved application on Form 2609.
Except as otherwise provided herein, a
Form 236 shall be prepared for each con-
veyance. Each Form 236 shall show the
real name (or the basic operating name
as provided in § 201.235) of the producer
(or the name of the importer in the case
of imported spirits or the name of the
packaging or bottling proprietor in the
case of spirits of 190° of proof or more)
and, if the spirits were produced under
a trade name, shall also show the trade
name under which produced. Prior to
lading of spirits aboard any conveyance
(or commencement of pumping opera-
tions in the case of pipeline transfers)
for transfer from bonded premises, the
proprietor shall submit a notice copy
of Form 236 to the alcohol, tobacco and
firearms officer. In the case of transfers
made in accordance with the provisions
of paragraph (a)(2) of this section, the
proprietor shall submit the authorized
shipment and delivery orders to the al-
cohol, tobacco and firearms officer prior
to commencing transfer operations. The
serial numbers of any seals or other de-
vices affixed to a conveyance used for
shipment of spirits or denatured spirits
in bond shall be entered on Form 236 by
the proprietor. On completion of lading
(or completion of transfer by pipeline),
the proprietor shall dispose of the re-
maining copies of Form 236 as provided
in the instruetions on the form.

(2) The proprietor may, on approval
of the regional regulatory administrator,
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cover on one Form 236 all packages of
spirits shipped by truck on the same day
from his production facilities or storage
facilities for deposit for storage in bond
in another distilled spirits plant located
in the same region. In such case,the pro-
prietor shall deliver, to the alcohol, to-
bacco and firearms officer at the shipping
and delivery premises, a shipment and
delivery order for each shipment, show-
ing the number of barrels, their package
identification numbers, the name of the
producer, and the serial numbers of the
seals or other devices (if any) applied to
the truck. Such shipping and delivery
shall be properly authenticated, and
shall constitute a complete record of the
spirits so transferred in each truck each
day. On completion of lading of the last
truck for the day, the Form 236 shall be
disposed of as provided in the instruc-
tions on the form.

(b) Packages. When spirits are to be
transferred in bond in packages, the con-
signor proprietor shall weigh each pack-
age, except (1) when the transfer is to
be made in a sealed conveyance, (2) when
the individual packages have been se-
curely sealed by the proprietor in a man-
ner satisfactory to the alcohol, tobacco
and firearms officer, or (3) when this re-
quirement has been waived by the re-
gional regulatory administrator on a
finding that, because of tle locotion of
the premises and the proposed method
of operation, the transfer can be made
under the control of the alcohol, tobacco
and firearms officer, and there will be no
Jeopardy to the revenue. The proprietor
shall load and seal the conveyance, if it
is to be sealed, except, that the regional
regulatory administrator may require
sealing by an alcohol, tobacco and fire-
arms officer (see § 201.100.) When pack-
ages are weighed at the time of shipment,
the proprietor shall list the package iden-
tification number of each package and its
gross shipping weight on Form 2630. A
copy of Form 2630 shall accompany each
copy of Form 236.

(¢) Bulk conveyances and pipelines.
When spirits are to be transferred in
bond in bulk conveyances or by pipelines,
the consignor shall gauge the spirits un-
der the direct supervision of the alcohol,
tobacco and firearms officers and record
the quantity so determined on Form 236.
Bulk conveyances of spirits shall be
sealed by the proprietor except that the
regional regulatory administrator may
require sealing by an alcohol, tobacco
and firearms officer. (See § 201.100.)

(72 Stat. 1367 (26 U.8.C. 5223).)

PaR. 24. A new section, § 201.368a., con-
cerning reconsignments of spirits in tran-
sit, is inserted, immediately following
§ 201.568, to read as follows:

§ 201.368a Reconsignment in transit.

Where, prior to or on arrival at the
premises of a consignee, spirits trans-
ferred in bond (including denatured spir-
its) are found to be unsuitable for the
purpose for which intended, were ship-
ped in error, or, for any other bona fide
reason, are not accepted by such con-
signee, or are not accepted by a carrier,
they may be reconsigned, by the con-




signor, to himself, or to another consignee

on notification to the regional regilatory
administrator of the consignor’s region
of such reconsignment. In such case,
application to receive spirits by transfer
in bond (on Form 2600) shall have been
previously approved for the consignee
and the bond of the proprietor to whom
the spirits are reconsigned shall cover
such spirits while in transit after re-
consignment. Notice of cancellation of
the Form 236 covering the shipment to
the original consignee shall be made by
the consignor to each person receiving a
copy of such Form 236. Where the recon-
signment is to another proprietor, a new
Form 236 shall be prepared and promi-
nently marked with the word “Recon-
signment”.

Par. 25. Paragraphs (a) and (b) of
§ 201.369 are amended to require the
proprietor to determine and report losses
in transit and to make procedural
changes concerning disposition of Form
236. As revised, paragraphs (a) and (b)
read as follows:

§ 201.369 Consignec premises.

(a) General. When'spirits are received
by transfer in bond, the consignee pro-
prietor shall notify the alcohol, tobacco
and firearms officer of their delivery. The
proprietor shall examine each sealed
conveyance to determine whether the
seals are intact upon arrival at his prem-
ises. If the seals are not intact, he shall
immediately, before removal of any
spirits from the conveyance, notify the
alcohol, tobacco and firearms officer. The
proprietor shall examine all containers,
and any container bearing evidence of

loss in transit or of loss due to theft shall '

be held until released by the alcohol, to-
‘bacco and firearms officer. Spirits after
examination (and, if held, after release
by the alcohol, tohacco and firearms of-
ficer) shall be deposited in the warehouse
immediately, or, if the spirits are to be

redistilled, they shall be deposited in the -

production facilities immediately. Losses
shall be determined and reported on
Form 236 by the proprietor, with a writ-

ten notation (by package identification °

number for packages or serial numbers
for cases) as to the cause of the loss.
Losses in excess of normal transit losses

or as a result of théft or unauthorized.

destruction shall be reported in accord-
ance with §201.311. After execution on
the transfer forms of his receipt of the
shipment of spirits (including denatured
spirits), the consignee shall dispose of
Form 236 as provided in the instructions
on the form. .

(b) Packages. When spirits are re-
ceived in packages, the consignee pro-
prietor shall weigh each package, except
(1) when the transfer is made in a sealed
conveyance and the seals or other devices
are intact on arrival, (2) when the in-
dividual packages have been sealed by
the consignor proprietor and are intact
on arrival, or (3) when the requirement
for weighing the packages at the con-
signor premises has been waived under
the provisions of §201.368(b)(3). If
Form 2630 accompanies the shipment,
the consignee proprietor shall record the
receiving weight of each package on the

Form 2630. If no Form 2630 accompanies
the shipment, the consignee proprietor
shall prepare a list showing the package
identification number of each package
and its receiving weight and attach one
copy to each copy of Form 236 in his pos-
session. All packages in a sealed-convey-
ance on which the seals or other devices.
are not intact on arrival, and all pack-
ages not intact on receipt, shall be segre-
gated, after weighing, and held until re-
leased by the alcohol, tobacco and fire-
arms officer. When denatured spirits are
received in packages, the consigneé pro-
prietor shall prepare Form 1467, appro-
priately modified, to record their deposit
on bonded premises; a separate sheet
shall be used for each formula.
* - ° - » »

(72 Stat. 1358, 1362 (26 U.8.C. 5204, 5213).)

PaR. 26. Section 201.370 is revised to
(1) provide for submission of a notice
copy of Form 2629, (2) provide for re-
porting of losses, and (3) delete the as-
signed officer’s approval of Form 2629. As
revised, § 201.370 reads as follows:

§ 201.370 Removal of spirits from stor-
age for redistillation.,

A proprietor intending to -remove
spirits (dncluding denatured spirits)

from storage to production facilities on .

the same bonded premises for redistil-
lation, in accordance with the provisions
of §§201.272 and 201.273, shall prepare
Form 2629 to cover such removal and
shall submit a copy of the form to the
aleohol, tobacco and firearms officer be-
fore commencing the dumping -and
gauging operations. Each lot of spirits
(except bottled spiirts) shall be gauged
by the proprietor under the direct super-
vision of the alcohol, tobacco and fire-
arms officer. Such gauge may be made

either in the storage or the production

facilities and shall be reported on Form
2629. The packages or cases shall be ex-
amined by the proprietor, and if any
package or case bears evidence of loss
due to theft or unauthorized destruction,
or loss in excess of normal storage
losses, such loss shall be reported to the
alcohol, tobacco and flrearms officer and
the package or case shall not be dumped
until released by him; Form 2629 shall
be amended when necessary.

Par. 27. A new section, § 201.374a, au-
thorizing multiple gauges of spiirts with-
drawn for tax determination, is added
immediately following § 201.374, to read
as follows:

§ 201.374a Multiple bulk gauge for tax
determination.

(a) Procedure. (1) Spirits may be
withdrawn for tax determination on a
multiple gauge basis only if the spirits
are withdrawn from a: storage tank
equipped with a suitable agitation device.

(2) The multiple gauge concept. shall
be optional at each plant.

(b) Withdrawal and gauging of spirits.
(1) Prior to the initial withdrawal from
the storage tank the spirits shall be
thoroughly agitated. =

(2) The alcohol, tobacco and firearms

.officer shall determine the proof of the

first withdrawal of spirits from the stor-
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age tank and shall calculate the tax due
based on the established proof and
weight of the spirits in the gauge ta
for that withdrawal.

(3) Subsequent withdrawals from
storage tank need only be weighed
the gauge tank by the alcohol, tobacco
and firearms officer, using the proof es-
tablished at the first withdrawal to cal-
culate the tax due.

(4) One Form 179 shall cover all tax
determinations for one day for each stor-
age tank.

(c) Restrictions. The addition of
spirits to a storage tank from which a
multiple gauge withdrawal has been
made will require, prior to the next with-
drawal of spirits from such tank:

(1) Thorough agitation of spirits in
the storage tank.

(2) Determination of a new proof of
the spirits in the gauge tank by the al-
cohol, tobacco and firearms officer, and

(3) Preparation of a new Form 179 to
cover any multiple gauge withdrawal
made subsequent to the addition of spirits
to the storage tank.

(72 Stat. 1320, 1358 (26 U.8.C. 65008, 5204).)

Par. 28. Section 201.378 is amended
by designating the existing language as
paragraph (a) and revising it, and by
establishing a new paragraph (b) for
multiple gauging. As revised, § 201.378
reads as follows:

§ 201.378 Withdrawal procedurecs;
bonded nremises.

(2) General. Except as provided in

gauged and the amount of tax found
shall be entered on Form 179 by
assigned officer. If the tax is to be pre-
paid, as indicated by the withdrawing
proprietor on Form 179, the assigned
officer will inform the proprietor from
whose premises the spirits are being
withdrawn of the amount of tax deter-
mined. The proprietor will deliver to
the assigned officer the prepayment re-
turn, Form 2521, with remittance, or
when prepayment is made in cash to
the district director, the proprietor wiil
deliver a receipted Form 2521 to the
assigned officer. Once the tax is pre-
paid, or, if the tax is not to be prepaid,
and the bond of the withdrawing propri-
etor is adequate, the assigned officer will
execute his statement of tax determina-
tion, release the spirits in accordance
with § 201.385, retain one copy of Form
179, and return the original and re-
maining copies and any accompanying
reports to the proprietor as authority to
remove the spirits from bonded premises.
At the time of removal the proprietor
will assign to and enter on each.Form
179 a release number, assigned-in serial
order, starting with “1” for the first such
form each calendar year. Distribution of
Form 179 will be made according to
instructions on the form.

(b) Multiple Gauge. When spirits are
withdrawn in a series of multiple bulk
gauges, they shall be inspected or gauged
in accordance with § 201.374a. In
tion to entering the tax gallons
amount of tax due for each withdra

paragraph (b) of this section, the spir;
to be taxpaid shall be inspected




on Form 179 at the time of gauging, the
alcohol, tobacco and firearms officer shall
ter the total for all withdrawals on
form when he executes his statement
tax determination. The release num-

r for Form 179 shall be assigned to

and entered on the form at the time of
the first removal of spirits.

PAR. 29, Section 201.385 is revised to
(1) add a reference to multiple bulk
gauging, (2) delete the reference to the
assigned officer’s issuance of distilled
spirit stamps, and (3) make editorial
changes. As revised, § 201.385 reads as

follows:
§ 201.385 Removal of spirits on tax de-
termination.

No spirits shall be removed from
bonded premises, except as otherwise
provided by law, unless the tax theron
has been determined. If the Form 179,
and Form 2521 (if required) with re-
mittance, are in order and cover thé
full amount of the tax on the spirits to
, be withdrawn, the assigned officer shall
execute his statement of tax determina-
tion authorizing. the removal of the
spirits. The assigned officer shall not
execute his statement or certification of
tax determination where a proprietor of
bottling premises, whose bond on Form
2614 or 2615 is not in the maximum penal
sum, has assumed liability for the tax on
the spirits, and the tax is greater than
the amount shown as chargeable against
his bond on Form 179. If Form 2521
has been filed with the district director,
as required by § 201.383(b), the state-
t regarding tax determination shall

be executed before the assiged offi-

has received a receipted copy of the
eturn from the district director. When
a proprietor of bottling premises has
made application for withdrawal of
spirits for bottling in bond after tax de-
termination, the assigned officer shall
not execute his statement or certifica-
tion of tax determination unless the
spirits to be withdrawn meet the aging
and packaging requirements prescribed
for spirits to be bottled in bond and are
otherwise eligible. On execution of the
statement or certification of tax de-
termination authorizing removal of the
spirits, the proprietor shall apply dis-
tilled spirits stamps to the packages or
bulk conveyances of spirits to be re-
moved from bonded premises. Distilled
spirits stamps shall be affixed, can-
. celed, and protected in the manner pro-
vided in Subpart Q of this part. When
the distilled spirits stamps have been af-
fixed by the proprietor to the containers
and the containers have been properly
marked, they shall be immediately re-
m(_)ved from the bonded premises. When
Spirits are to be removed by pipeline,
the appropriate Form 179, after execu-
tion of the statement or certification of
tax determination shall be attached to
the gauge tank, and shall remain there-
on until the spirits have been removed
from the tank. Spirits bottled in bond
before determination of tax which are

e withdrawn from bonded premises
termination of tax may be so with-

subsequent to bottling, without

being returned to the storage portion

of the bonded warehouse, if the proprie- .

tor executes Form 179 .in advance of
withdrawal to cover a specific quantity
of such spirits that shall be equal to or
more than the quantity of spirits that
he expected to withdraw. In such case
the assigned officer shall execute the
statement of tax determination only. if
he is satisfled that adequate means and
methods are provided for accurately as-
certaining the quantities of spirits to
be so withdrawn at the time of bottling
and that Form 179 is otherwise in order.
On completion of the withdrawal covered
by Form 179, the proprietor shall com-
plete the forms, identifying the cases and
showing the actual quantity of spirits
so withdrawn (and any adjustments);
such information shall be verified by the
assigned officer. When any spirits have
been removed from the bonded premises
as provided in this section, the propri-
etor shall execute, under the penalties
of perjury, the statement of removal on
all copies of Form 179 and distribute
them in accordance with the instruc-
tions on the form. However, when spirits
are withdrawn in a series of multiple
bulk gauges as provided in § 2041.374a,
the proprietor shall execute the state-
ment of removal when all spirits cov-
ered by the appropriate Form 179 have
been removed from bonded premises.
Bulk conveyances used to transport tax-
paid spirits withdrawn from bonded
premises shall be sealed. (See § 201.100.)

Par. 30. Section 201.387 is revised to
(1) provide for an advance copy of Form
2629 for the alcohol, tobacco and fire-
arms officer, (2) provide for sealing of
conveyances by the proprietor, and (3)
delete the requirement for written re-
lease of spirits by the officer. As revised,
§ 201.387 reads as follows:

§ 201.387 Withdrawals of spirits for use
in wine production.

. Wine spirits withdrawn without pay-

ment of tax for use in wine production -

may be removed in approved containers
for shipment o a bonded wine cellar on
receipt of an approved application, Form
257, submitted by the proprietor of the
bonded wine cellar in accordance with
the provisions of Part 240 of this chapter.
Each package of wine spirits (unless
withdrawn on the original gauge) and
each lot of wine spirits transferred by
pipeline or by bulk conveyance shall be
gauged by the proprietor under the di-
rect supervision of the assigned officer:
Provided, That spirits transferred by
pipeline may be so gauged on the bonded
wine cellar premises. Form 2629 shall be
prepared by the consignor to cover each
removal of wine spirits pursuant to an
approved Form 257. Prior to the lading
of spirits aboard any conveyance (or
commencement of pumping operations in
the case of pipeline transfers) for re-
moval from the bonded premises, the
proprietor shall submit a copy of Form
2629 to the alcohol, tobacco and fire-
arms officer as notice of the operation.
When wine spirits in packages are to be
removed (unless to be withdrawn on the
original gauge), the consignor shall also
11

gauge the packages and prepare Form
2630. Bulk conveyance.'shall be. sealed
(see § 201.100) and the conveyance shall
bear a label, dated and signed by the
proprietor, showing the intended use of
the wine spirits and the name and plant
number of the consignor and the name
and registry number of the consignee.

(72 Stat. 1362, 1382 (26 U.S.C. 6214, 6373).)

Par. 31, Section 201.380 is revised to
(1) designate Form 2633 as a notice, and
(2) delete from its provisions the require-
ment for written release of spirits by the
assigned officer, As revised, § 201.390
reads as follows:

§ 201.390 Withdrawal of spirits frec of
tax. :

Spirits withdrawn free of tax under
§ 201.389 (a), (b), and (c) shall be with-
drawn in approved containers and
shipped to the consignee designated in
the permit. The proprietor shall submit
a copy of the notice of withdrawal, Form
2633, to the assigned officer prior to the
lading of the spirits aboard the transfer
conveyance. Unless the spirits are in
cases or are to be withdrawn on the
original gauge, the proprietor shall gauge
each container under the direct super-
vision of the assigned officer. For each
shipment, the proprietor shall prepare
Form 1473 and distribute the form in
accordance with the instructions thereon.
Bulk conveyances used to transport
spirits withdrawn free of tax under this
section shall be sealed. (See § 201.100.)

(72 Stat. 1362 (26 U.S.C. 5214).)

Par. 32. Paragraph (a) of § 201.393 is
amended by adding the requirement for
the sealing of bulk conveyances. As re-
vised, paragraph (a) reads as follows:

§ 201.393 Removal of denatured spirits.

(a) Specially denatured spirits. Spe-
cially denatured spirits withdrawn free
of tax under § 201.389(d) shall be shipped
in approved containers to the consignee
designated in the permit. If such spirits
are for export or for transfer to a for-
eign-trade zone, they shall be withdrawn
under the applicable provisions of Part
252 of this chapter. If such spirits are
for shipment to a qualified user or a
bonded dealer, the proprietor shall pre-
pare notice of shipment on Form 1473
and distribute the copies of the form in
accordance with the instructions there-
on. Bulk conveyances used to transport
specially denatured spirits shall be sealed
in accordance with the provisions of
§ 201.100.

* * L] L] L ]

Par. 33. Section 201.407 is revised to
delete the provisions for the assigned of-
ficer's written verification of denatura-
tion. As revised, § 201.407 reads as fol-
lows:

§ 201.407 Notice and gauge for dema-
‘turation.

The proprietor, when he wishes to de-
nature, shall execute his notice of intent
on Form 2634, in triplicate, in accord-
ance with the instructions thereon and
deliver one copy, as a notice, to the al-
cohol, tobacco and firearms officer before




any spirits are released for denaturation.
‘The guage of the spirits, when required,
and the denaturation thereof, shall be
under the direct supervision of the al-
cohol, tobacco and firearms officer.
On completion of denaturation, the
proprietor shall execute his report of de-
naturation on Form 2634 and dispose of
the forms in accordance with the in-
structions on the form. All spirits shall
be-gauged by the proprietor: Provided,
That spirits dumped from previously
gauged containers or spirits transferred
directly to mixing tanks from gauge
tanks where they were gauged, need not
be again gauged. Measurements of spirits
and denaturants shall be made by vol-

ume or by weight or, when approved by -

the Director, by meter or other device.
(72 Stat. 1358, 1369 (26 U.S.C. 5204, 5241).)

PaRr. 34. Par. (a) of § 201.411 is amend-
ed by providing for specific denaturants
for conversion of specially denatured al-
cohol. As revised, paragraph (a) reads
,as follows:

é 201.411 Conversion of specially dena-
tured alcohol.

_ (a) Conversion to Formula No. 1. Any
specially denatured alcohol, except For-
mulas No. 3-A and No. 30, may be con-
verted into specially denatured alcohol,
Formula No, 1, by the addition of methyl
alcohol and denatonium benzoate, N.F.
(Bitrex) or methyl isocbutyl ketone in
accordance with the formulations pre-
scribed in § 212.16 of this chapter. For
specially denatured alcohol Formulas
No. 3-A and No. 30, the methyl alcohol
content shall be reduced to the level pre-
scribed for specially denatured alcohol
Formula No. 1 by the addition of ethyl
alcohol before adding the other ingredi-
ent prescribed in § 212.16 of this chapter.

. . . . .
(72 Stat. 1369 (26 U.S.C. 5242).)
§ 201.412 [Revoked]

Par. 35. Section 201.412 is revoked.

Par. 36. Section 201.432 is revised in
its entirety to eliminate the requirement
for preparation of Forms 122 by proprie-
tors, and to provide for the preparation
of dump and batch records. As revised,
§ 201.432 reads as follows:

§ 201.432 Record of use.

(a) Dump record. Whenever any spir-
its or wines are to be dumped for use
in rectification, or are to be dumped for
bottling or packaging without rectifi-
cation (or are to be reduced in proof,
filtered, or otherwise manipulated for
such bottling or packaging), or are to
be removed from the bottling premises
by pipeline or bulk conveyance; the pro-
prietor shall prepare a dump record.
Spirits or wines reeeived by pipeline or
bulk conveyance and deposited in a tank
for storage shall be considered as
“dumped” when they are removed from
such tank for rectification or bottling;
spirits or wines so received but not so
deposited shall be considered “dumped”
immediately on receipt. Each dump rec-
ord shall be serially numbered and shall
identify the spirits or wines dumped for

use. The proprietor shall, at the time of

dumping, gauge spirits (1) where re-
quired in § 201.494, and (2) whenever it
is necessary to insure that the quantity
used is within the limitation of the ap-
proved formula. The proof gallon con-
tent of wines and alcoholic flavoring ma-
terials (contained ineligible spirits) shall
be determined, at the time of dumping,
by the proprietor.

(b) Batch record. A rectifier shall pre-
pare a batch record (1) to report the
dum\ping of spirits which are to be used
immediately and in their entirety in pre-
paring a batch of a rectified product (in
this instance one record may serve both
as a dump and batch record), (2) to
report the use of spirits or wines previ-
ously dumped (and reported on dump
records) and retained in processing
tanks or receptacles, and (3) to report
any combination of paragraph (b) (1)
and (2) of this section used in preparing
& batch of a rectified product. The pro-
prietor shall also record on batch rec-
ords the use of alcoholic flavoring ma-
terials manufactured on premises other
thun a bottling premises. Materials cov-
ered by a manufacturer’s afidavit (see
§ 201.424) that drawback has not been,
and will not be claimed thereon, must
be reported and separately identified
from materials not so covered. Each
batch record shall be serially numbered
and shall identify the spirits, wines, al-
coholic flavoring materials, and non-
alcoholic flavoring materials‘and ingre-
dients used in the batch.

(¢) Format of dump and batch rec-

. ords. Proprietor’s dump and batch rec-

ords shall contain, as applicable, the
following:

(1) General information:

(1) Serial number;

(i) Name and-address of bottler; and

(1ii) Distilled spirits plant number.

(2) Information relating to prepara-
tion of dumps:

(1) Kind of spirits (indicate if treated
with oak chips and specially identify im-
ported spirits and spirits from Puerto
Rico and the Virgin Islands) ;

(ii) Serial or ldentiﬁcatlon number of
tank or container from which spirits
were removed;

(iii) Proof gallons dumped, distin-
guishing between ingredients eligible and
ineligible for operating losses, as pro-
vided in § 201.482(b) ;

(iv) Serial number of source transac-
tion record (e.g., tax determination rec-
ord or commercial record) ;

(v) Date spirits were dumped;

. (vD) Quantity, by ingredient, of other
ingredients dumped (both alcoholic and
non-alcoholic) ; and

(vil) Total proof gallon dumped (list-
ing separately ineligible, eligible, and
grand totals).

(3) Information relating to prepara-
tion of a batch:

(i) Formula number;

- (ii) Trade name(s), if any, under
which the product is rectified;

(ii1) Kind of spirits (Indicate if treated
with oak chips and identify imported
spirits and spirits from Puerto Rico and
the Virgin Islands) ;
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" (iv) Serlal or identification number of

%ank or container from which spirits
were removed;
(v) 8erial number of the dump reco

from which the spirits were recelved fo
preparation of a batch;

(vl) Proof gallons entered into the
batch, distinguishing between ingredi-
ents eligible and ineligible for operating
losses, as provided in § 201.482(b) ;

(vil) Proof gallons used in the batch
that have been previously dumped (and
reported on dump records) and retained
in processing tanks or receptacles;

(viii) Quantity, by ingredient, of other
ingredients entered into the batch (both
alcoholic and non-alcoholic) ; and

(ix) Total proof gallons entered into
the batch (listing separately ineligible,
eligible, and grand totals) .

(4) Disposition information:

(1) Serial number of form (e.g., bot-
tling tank report or another dump/
batch record) to which the spirits were
transferred; (ii) Proof gallons trans-
ferred; (iii) Total proof gallons disposed
of; (iv) Gain or loss in proof gallons;
and (v) Date of each dlsposltion of
spirits.

(d) Time and manner for making en-
tries. The proprietor shall keep the re-
quired entries on dump and batch rec-
ords current with the operations covered
by such records, and shall maintain such
records in a manner that will enable
alcohol, tobacco and firearms officers (1)
to verify and trace the quantity and
movement of spirits, flavoring materials
and ingredients (both alcoholic and non
alcoholic), or wines used in each o
tion or transaction, (2) to verify cl
and statements of losses affecting claims,
and (3) to verify compliance with law
and regulations. Where the format or
contents of the proprietor’s dump and
batch records is such that the required
information is not clearly or accurately
reflected, the regional regulatory admin-
istrator shall require the propriefor to
modify such records so that the format,
and contents clearly and accurately re-
flect the required information.

(72 Stat. 1370 (26 U.S.C. 5251).)

Par. 37. Section 201.433 is revised to
delete the reference to Form 122 and in-
sert a reference to dump and batch rec-
ords. As revised, §201.433 reads as
follows:

§ 201.433 Identifying spirits and wines
in process.

The proprietor shall mark or other-
wise indicate (for example, by attach-
ment of a dump or batch record) on
each tank or receptacle on bottling
premises containing spirits or wines in
process the kind and quantity of the con-
tents and the serial number of the dump
or batch record under which the spirits
or wines are held.

(72 Stat. 1366, 1358, 1360 (26 U.S.C. 5201,
5204, 5206).)

- PAR. 38. Section 201.444 is revised to
delete the reference to Form 122 and in-,
sert a reference to dump and batch r
ords. As revised, §201.444 reads
follows:




§ 201.444 Blending of straight whiskies,
rums, and pure fruit brandies differ-
ing as to type.

The rectification tax (as provided in
201.29(1) and (m)) does not attach to
nds made exclusively of two or more
e straight whiskies, differing as to
, aged in wood for a period of not
ess than four years and without the
addition of coloring or flavoring matter
or any other substance than pure water
and if not reduced below 80 proof; nor
to blends made exclusively of two or more
pure fruit brandies, differing as to type,
distilled from the same kind of fruit, or
blends made exclusively of two or more
rums, differing as to type, where the
brandies or rums have been aged in wood
for a period of not less than two years
and without the addition of coloring or
flavoring matter (other than caramel
added in bond, under Subpart I or J of
this Part) or any other substance than
pure water and if not reduced below 80
proof. In addition to the information re-
quired to be recorded on dump and batch
records as provided by § 201.432, the pro-
prietor shall show the age of each pack-
age of whisky, brandy, or rum to be
blended, the proof to which the blended
whisky, brandy, or rum is to be reduced,
and the tank in which the spirits will be
blended; he shall rlso include a state-
ment that no coloring, flavoring, or other
substance will be added except pure
water necessary to reduce the spirits to
the desired proof. Blending operations
shall be under the general supervision
of the assigned officer. The addition of
any coloring, flavoring, or other sub-
stance, or the reduction of the spirits be-
w 80 proof, will subject the blended
fy, brandy, or rum to the rectifica-

ax.

Stat. 1328, as amended (26 U.S.C. 5026).)

Par. 38. Section 201.448 is amended by
eliminating the requirement for submis-
sion of a copy of Form 2367 to the re-
gional regulatory administrator and by
making conforming changes, As reyised,
§ 201.443 reads as follows:

§ 201.448 Gauge of rectified products.

On completion of the process of
rectification, the rectifier shall gauge
the spirits or wines in accordance with
the provisions of Subpart D of this part,
determine the applicable taxes under 26
U.8.C. 5021, 5022, and/or 5041, and re-
port such gauge and determmaﬂon of
tax on Form 2637. Each Form 2637 shall
be serially numbered.

(72 Stat. 1330, 1335, 1368 (26 U.S.C 5026 5061,
5204).)

PAR. 40. Section 201.456 is revised in
its entirety to read as follows:

§ 201.456 Labels to agree with contents
of tanks and containers.

Labels affixed to bottles (and pack-l
ages in the case of wine) shall agree in
every respect with the spirits or wines in
the tanks from which the containers
were filled. The proprietor’s records shall
be such that they will enable alcohol,
tobacco and firearms officers to readily

‘mme, by case serial number, which

label was used on any given filled con-
tainer. If an alcohol, tobacco and fire-
arms officer finds that the label and the
spirits do not agree in every respect, he
shall not permit the spirits or wines to be
bottled, or if the spirits or wines are
labeled with labels which do not agree
in every respect, he shall require the pro-
prietor to relabel the spirits or wines
with a proper label.

(72 Stat. 1356 (26 U.S.C. 5201). )

Par. 41, Section 201.459 is rev1sed in its .

entirety to read as follows:
§ 201.459 Filling of bottles.

(a) Proof and fill tests. (1) Proprietors
shall test and examine bottles of spirits
bottled on bottling premises at frequent
intervals during bottling operations to
determine whether the spirits contained
in such bottles agree in proof and gquan-
tity (fill) with that stated on the label
or bottle. (2) If the regional regulatory
administrator finds that a proprietor’s
test procedures do not protect the reve-
nue and insure the label accuracy of the
bottled product, he may require correc-
tive measures.

(b) Variations in proof and fill. If the
contents do not agree with the respec-
tive data on the label or bottle as to—

(1) Quantity (fill), except for such var-
iations in measuring as may occur in fill-
ing conducted in compliance with good
commercial practice and there is sub-
stantially as much overfill as underfill for
each lot of spirits bottled on Form 2637,
and/or

(2) Proof, subject to a normal drop
in proof occurring during bottling op-
erations not to exceed three-tenths of a
degree—

the proprietor shall rebottle, recondi-
tion, or relabel the spirits in such man-
ner that the label will correctly describe
the contents. .

(¢) Proof and fill test records. (1)
Proprietors shall record the results of
all proof and fill tests made.

(2) The dally record shall be main-
tained in a manner and provide infor-
mation that will enable aleohol, tobacco
and firearms officers to determine
whether the proprietor—

(1) Monitors filling operations by con-
ducting proof and fill tests, and

(i) Employs procedures to correct
variations in proof and fill described in

. paragraph (b).

(3) Proof and fill test records shall
contain, at a minimum, the following
information—

(1) Date and time of t.est

(ii) Form 2637 number,

(iii) Size of bottle,

(iv) Label proof,

(v) Test proof,

(vi) Percentage of overfill/underfill,
and

“(vli) Corrective action taken (if any).

(4) Where the content, format and ar-
rangement of the daily records does not
comply with the provisions of para-
graph (c) (2) (¢) (3), the regional regu-
latory administrator may require a for-
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mat or arrangement which will clearly
and accurately reflect proof and fill test
information.

(72 Stat. 1356, 1361, 1374, 1395 (26 US.C.
5201, 5207; 5301, 55656).)

Par. 42. Section 201.460 is revised to
extend the deadline for making entries
on Form 2637. As revised § 201.460 reads
as follows:

§ 201.460 Completion of bottling.

When the contents of a bottling tank
are not completely bottled at the close
of the day, the bottler shall make en-
tries on Form 2637 covering the total
quantity bottled that day from the tank.
Entries shall be made not later than the
morning of the following business day -
unless the bottler maintains auxiliary or
supplemental records as provided in
§ 201.617, in which case entries may be
made not later than the close of the fol-
lowing business day. He may elect to
make such daily entries only on the orig-
inal of the form but shall complete the
bottling tank copy when the tank has
been ‘emptied. When the tank has been
emptied, he shall complete the Form
2637, deliver the original to the assigned
officer, and file the copy.

(72 Stat. 1356 (26 U.S.C. 5201).)

Par. 43. Section 201.464 is amended
by deleting the reference to the assigned.
officer’s issuance of distilled spirits
stamps, - and by making conforming
changes. As revised § 201.464 reads as
follows:

§ 201.464 Filling packages.

Rectified or unrectified products may
be drawn into packages from a tank
(conforming to the requirements of
§ 201.243) on bottling premises. Such
packages shall be gauged by the pro-
prietor, and he shall report the details
of such gauge on Form 2630 and atiach
a copy of Form 2630 to each copy of
Form 2637 cevering the product. 8uch
packages shall be marked as prescribed
by Subpart P of this part. On comple-
tion of Form 2637 and Form 2630, the.
proprietor shall affix a distilled spirits
stamp to each package of spirits in- the
manner required by §201.550a. The
stamps shall bear the information re-
quired by § 201.549.

(72 Stat. 1356, 1368 (26 U.S.S. 5201, 5208).)

PAR. 44. Section 201.465 is amended by
adding the requirement for sealing bulk
conveyances, As revised § 201.465 reads
as follows:

§ 201,465 Removals in bulk.

Where spirits or wines on botiling
preinises are to be removed in bulk to
other bottling premises, the proprietor
shall execute one additional copy of
Form 2637 and shall forward it to the
proprietor at the receiving premises. In
the case of pipeline transters, the addi-
tional copy shall be delivered before the
transfer is commenced. Bulk conveyantes
shall be marked as provided in Subpart
P of this part, and distflled spirits
stamps shall be issued anad affixed to the
conveyances as provided in Subpart Q




of this part. Bulk conveyances used to
transport taxpald spirits withcdrawn
from bottling premises shall be sealed.
(See § 201.100.)

(72 Stat. 1366 (26 U.S.8S. 5201).)

Par. 45. Section 201.466 is amended
by deleting the words “Forms 122 and
2637 and inserting the words “Forms
2637 and dump and batch records”. As
revised, § 201.466 reads as follows:

§ 201.466 Rebottling, relabeling, and re-
stamping of bottled spirits.

Bottlers desiring to rebottle, restamp,
or relabel distilled spirits shall make ap-
plication, in duplicate, to the assigned
officer, if any, at the plant, otherwise,
in tripiicate, to the regiénal regulatory

administrator. The application shall state,

specifically (a) the reason for the re-
bottling, relabeling, or restamping, (b)
the serial numbers of the cases, and (c)
the name of the original bottler. If the
spirits were originally bottled by a bottler
other than the applicant, the application
shall be accompanied by a statement
from the original bottler consenting to
the rebottling or relabeling thereof by
the applicant. When spirits are rebottled,
the strip stamps on the original bottles
shall be destroyed and new strip stamps
used. Liquor bottles used for rebottling
shall comply with the provisions of
§ 201.457. When spirits are relabeled, the
new label shall be covered by an appro-
priate certificate of label approval or
certificate of exemption from label ap-
proved issued under the Federal Alcohol
Administration Act Form 2637, appro-
priately modified shall be prepared by

the proprietor to cover the relabeling or "

restamping of spirits, Forms 2637 and
dump and batch records shall be pre-
pared in accordance with this part to
cover the rebottling of spirits.

(72 Stat. 1356 (26 U.S.C. 5201).)

PaR. 46. Paragraph (c) of § 201.470 is
revised to provide for the separate list-
ing of serial numbers by trade name on
commercial records. As revised, para-

. graph (c) reads as follows:
§ 201.470 Changes in name or proprie-
torship.
* [ ] E - *

(¢) Trade names. Before a proprietor
may rectify, bottle and label, or pack-
age spirits or wines under a trade name,
he shall secure approval of such name in
the manner prescribed by Subpart F of
this part.

Par. 47. Section 201.470c 1s amended
by deleting the words “Form 122" and in-
serting the words “dump and batch rec-

‘ords”., As revised, §201.470c reads as
follows: .
§ 201.470¢ Handling of spirits.

The proprietor shall inspect contain-
ers of spirits at the time of their receipt
in accordance with § 201.430. Unless
spirits are held under the provisions of
$ 201.430, spirits to be boitled in bond
which are received on bottliing premises

- shall be promptly dumped for bottling.
No more spirits shall be received and

dumped at any one time than can be
bottled e.xpeditiously It the proprietor
intends to bottle as other than bottled
in bond, or to package or otherwise re-
move, any portion of a lot of spirits
which are entered on Form 179 for bot-
tling in bond, he shall indicate in his
schedule of operations required by
§ 201.89 that portion of the lot which is
to be otherwise bottled, packaged, or re-
moved and shall make appropriate nota-
tions on the Form 179, dump and batch
records, and Form 2637 as applicable,
which are involved.

Par. 48. Bection 201.470f is amended
to delete the references to Form 122 and
insert, instead, references to dump and
batch records. As revised, § 201. 470f reads
as follows:

§ 201.470f Record of use.

Whenever any spirits intended for bot-
tling-in-bond are to be dumped or re-
ceived by pipeline on bottling premises
for bottling (or are to be reduced in
proof, filtered, or stabilized for such bot-
tling), the proprietor shall prepare a
dump record. Each dump record shall
(a) identify the spirits to be dumped,
(b) show the trade name under which
the distiller produced and warehoused
the spirits, if any, in addition to the real
name of the distiller, (¢c) be prominently
marked in the top margin with the words
“Spirits to be bottled in bond”, and (d)
be serially numbered within the same
series as dump and batch records cover-
ing spirits dumped for other purposes.

('72 Stat. 1356 (26 U.S.C. 5201).)

Par. 49. Section 201.470h is revised to
delete the requirement for the assigned
officer’s verification and release of spirits.
As revised § 201.470h reads as follows:

§ 201.470h Bottling.

Spirits may be bottled in bond -only
from approved bottling tanks. On com-
pletion of any filtration, stabilization,
and reduction of spirits to be bottled in
bond, the proprietor shall determine the
quantity and proof of the spirits de-
posited in each bottling tank and shall
prepare Part I of Form 2637. Form 2637
shall be attached to the bottling tank.
Where two or more lots of spirits are to
be bottled in bond at the same time, or
where a lot of spirits to be bottled in
bond is to be bottled simultaneously with
a lot of spirits to be otherwise bottled,
the bottling shall be conducted in such
manner as to prevent any mingling of
the different lots. Where part of a lot
of spirits is to be bottled in bond for ex-
port and the proof is further reduced,
the proprietor shall determine the
quantity and proof of the spirits after
further reduction and enter the results
of the gauge in the first unused line of
Part II of Form 2637. Bottling tanks and
pipelines shall be so equipped that the
flow of spirits through the tanks may be
controlled by Government locks. So long
as any spirits which are to be bottled in
bond remain in a bottling tank, the tank
shall be locked with Government locks

at all times ¥hat the assigned officer is
not on the plant premises.

(72 Stat. 1356, 1357 (26 U.S.C. 5201, 5202).)

PaR. 50. Section 201.470j 1s revised in
its entirety to read as follows:

§ 201.470j Labels to agrce with conten!
of tanks and bottles.

Labels aflixed to bottles shall agree in
every respect with the spirits in the tanks
from which the bottles are filled. The
proprietor’s records shall be such that
they will enable alcohol, tobacco and
firearms officers to readily determine, by
case serial number, which label was
used on any given filled bottle. If an al-
cohol, tobacco and firearms officer finds
that the label and spirits do not agree
in every respect, he shall not permit the
spirits to be bottled, or if the bottles are
labeled with labels which do not agree
with the spirits in every respect, he shall
require the proprietor to relabel the bot-
tles with proper labels.

(72 Stat. 1353, as amended, 1374 (26 U.S.C.
5178, 5301).)

Par. 51. Section 201.470k is revised in
its entirety to read as follows:

§ 201.470k  Filling of bottles.

(a) Proof and fill tests. (1) Proprie-
tors shall test and examine bottles of
bottled-in-bond spirits at frequent in-
tervals during bottling operations to de-
termine whether the spirits contained
in such bottles agree in proof and quan-
tity (fill) with that stated on the label
or bottle. (2) If the regional regulatory
administrator finds that a proprietor’s
test procedures do not protect the reve-
nue and insure the label accuracy of th
bottled product, he may require corre’
tive measures.

(b) Variations in nroof and fill. If th
contents do not agree with the respec-
tive data on the label or bottle as to—

(1) Quantity (fill), except for such
variations in measuring as may occur in
filling conducted in compliance with
good commercial practice and there is
substantially as much overfill as under-
fill for each lot of spirits bottled on form
2637, and/or

(2) Proof, subject to a normal drop
in proof occuring during bottling op-
erations not to exceed three-tenths of
degree—

the proprietor shall rebottle, recondi-
tion, or relabel the spirits in such man-
ner that the label will correctly describe
the contents.

(¢) Proof and fill test records. (1)
Proprietors shall record the results of
all proof and fill tests made.

(2) The daily record shall be main-
tained in a manner and provide informa-
tion that will enable alcohol, tobacco and
firearms officers to determine whether
the proprietor—

(i) Monitors filling operations by
conducting proof and fill tests, and

(ii) Employs procedures to correct var-
fations in proof and fill described in

paragraph (b).




(3) Proof and fill test records shall
contain, at a minimum, the following
information—

(i) Date and time of test,
i) Form 2637 number,
iii) Size of bottle,

(iv) Label proof,

(v) Test proof,

iivi) Percentage of overfill/underfill
an

(vii) Corrective action taken (if any).
. (4) Where the content, format and
arrangement of the daily records do
not comply with the provisions of para~-

graphs (¢) (2) and (c¢) (3), the regional

regulatory administrator may require a
format or arrangement which will
clearly and accurately reflect proof and
fill test information.

(72 Stat. 1353, as amended, 1361, 1374, 1395,
(26 U.8.C. 5178, 5207, 5301, 5556).)

Panr. 52. Section 201.470n is amended by
deleting, in the last sentence, the words
“Form 122” and inserting the words
‘dump or batch record”. As revised,
§ 201.407n reads as follows: '

§ 201.470n Salvéged spirits.

Spirits to be bottled in bond which are
salvaged from the filtering or bottling
operation may be added, under the di-
rect supervision of the assigned officer,
to a tank on bottling premises containing
the same spirits or another lot of spirits
of the same kind, produced by the same
distiller, at the same distillery during the
same distilling season whieh are also to
be bottled in bond. Such spirits may also.

mingled with homogeneous spirits or

to heterogeneous spirits in accord-

with the provisions of Subpart N of

part. Salvaged spirits shall be re-

ported on the dump or batch record cov-

ering the lot to which they were added,

unless they are returned to the lot from
which they were salvaged. ’ :

(72 Stat. 1356, 1368 (26 U.S.C. 5201, 5233).)

Par. 53. Section 201.470p is amended
by providing for the separate listing of
case serial numbers by trade name on
commercial records. As revised, § 201.-
470p reads as follov.vs:

§ 201.470p Trade name.

Before a proprietor may bottle or label
bottled-in-bond spirits under a trade
name, he shall secure apprdval of such
hame in the manner prescribed by Sub-
part F of this part.

(72 Stat. 1366 (26 U.5.C. 5233).)

Par. 54. Paragraph (d) of § 201.470q is
amended by deleting the words “Forms
122 and 2637” and by inserting instead
the words “Form 2637 and dump and
batch records”. As revised, paragraph (d)
reads as follows:

§201.470q Rehotiling, relabeling, or re-
stamping.
* » * . L

(d) Form 2637 and dump and batch
records. Form 2637 and dump and batch

records shall be prepared in accordance
with the provisions of this subpart to
cover the rebottling of spirits under this
section by the proprietor of bottling
premises. Form 2637, appropriately mod-
ified, shall be prepared to cover the re-
labeling or restamping of such spirits by
the proprietor of the bottling premises.

Par. 55. Section 201.487 is revised to
require accounting for closed system op-
erations on dump and batch records. As
revised, § 201.487 reads as follows:

§ 201.487 Losses in manufacture of gin
" and vodka.

(a) General. Where gin or vodka is
manufactured on bottling premises by
the proprietor who withdrew the spirits
from bond on payment or determination
of tax, in a closed system (approved as
such l‘)y the regional regulatory admin-
istrator, in a manner similar to that au-
thorized for bonded premises, the pro-
prietor may be allowed actual determined
losses of spirits incurred in such manu-
facturé in addition to being allowed the
losses otherwise allowable under this
subpart.

(b) Closed system accounting. The
proprietor shall record on dump or
batch records, the quantity of spirits
entered into the closed system and the
quentity of product removed therefrom.
The dump or batch records of closed sys-
tems operations shall be prepared and
maintained in accordance with the provi-
sions of § 201.432. Dump and batch rec-
ords shall show the quantities, by actual
gauge, entered into and removed from,
the closed system, and shall show the
losses occurring therein.

(72 Stat. 1323 (26 U.S.C. 5008) .)

Par. 56. Section 201.507 is amended by
adding, at the end of the last sentence,
a reference to paragraph (f) of § 201.386,
to correct an editorial error. As revised,
§ 201,507 reads as follows:

§ 201.507 Bulk conveyances.

Bulk conveyances which conform to the
requirements of § 201.510 may be used
(a) on bonded premises for original entry
of spirits, and for filling from storage
tanks, storing, transferring in bond, and
withdrawing from bond of taxpaid spirits
and of denatured spirits, and (b) on bot-
tling premises for receiving, storing, and
removing taxpaid spirits and wines. Spir-
its may be withdrawn free of tax, pursu-_
ant to the provisions of this part, in a
bulk conveyance only for the use of the
United States, or if the Director has au-
thorized the proprietor, as provided in
§ 201,501, to so withdraw such spirits to a
specified consignee. Spirits may be with-
drawn without payment of tax, pursuant
to the provisions of this part, in bulk
conveyances for the purposes provided in
§ 201.386 (a), (b), (¢), (&), and ().

(72 Stat. 1360 (26 U.S.C. 5206).)

Par. 57. Section 201.510 is amended by
deleting paragraph (a) (1), renumbering
paragraphs (a) (2) through (a)(8) and

- deleting the words “internal revenue” in

paragraph (b) and inserting the words

"alcoilol. tobacco and firearms”. As re-
vised, § 201.510 reads as follows:

§ 201.510 Construction of hulk convey-

ances.

(a) Construction. All bulk conveyances
authorized by this part shall conform to
the following:

(1) If the conveyance consists of two
of more compartments, each shall be so
constructed or arranged that emptying
of any compartment will not afford ac-
cess to the contents of any other com-
partment.

(2) The conveyance ¢or in the case of
compartmented conveyances, each com-
partment) shall be so arranged that it
can be completely drained.

(3) Each tank car or tank truck shall
have permanently and legibly marked
thereon its number, capacity in wine gal-
lons, and the name or symbol of its
owner. )

(4) If the conveyance consists of two
or more compartments, each compart-
ment shall be identified and the capac-
1ty of each shall be marked thereon.

(5) Permanent facilities shall be pro-
vided on tank trucks and tank cars to
permit ready examination of manholes
or other openings. :

(6) A route board, or other suitable de-
vice, for carrying required marks, brands,
and stamps shall be provided on each
bulk conveyance.

" (T Calibrated charts, prepared or
certified by competent and recognized
authorities or engineers, showing the
capacity of each compartment in wine
gallons for each inch of depth, shall be
carried with each tank truck, tank ship,
or barge. ‘ :

(b) Proprietor’s responsibility. Before
filling any bulk conveyance, the proprie--
tor shall examine it to ascertain that it
meets the requirements of this section
and is otherwise suitable for receiving
the spirits or denatured spirits, and he
shall refrain from, or discontinue, using
any such conveyance found by him or by
an alcohol, tobacce and firearms officer to
be unsuitable.

(72 Stat. 1357, 1360, 1362 (26 U.S.C. 5202,
5206, 6212, 5213, 5214).)

§ 201.511 ' [Revoked]

Par. 58a. Section 201.511 is revoked.
. Par. 58b. Section 201.522 is amended
to provide for alternate means of indicat-,
ing the contents of tanks, as follows:

§ 201.522 Marks on tanks.

All tanks containing spirits or wines
shall be marked to show or shall other-
wise indicate (for example, by attach-
ment of, or reference to, the transac-
tion form or memorandum record) the
kind of product contained in the tank.
When denatured spirits are held in a
storage tank or are retained in a mixing
tank, the formula of the denatured
spirits shall -be marked or otherwise
indicated on the tank.

Par. 59. Section 201.532 is amended by
deleting reference to submission of the
daily stamp report, and by making a con-
forming change. As revised, § 201.532
reads as follows:




§ 201.532 Relabeling and reslampmg
of bonded or bottling premises.

The proprietor of a distilled spirits
plant may relabel, affix brand labels, or
restamp bottled taxpaid spirits (includ-
ing taxpaid bottled-in-bond spirits) on
wholesale liquor dealer premises or at a
taxpaid storeroom on, contiguous to, ad-
jacent to, or in the immediate vicinity
of the plant, if such wholesale liquor
dealer premises or taxpaid storeroom is
eperated in connection with the plant.
A proprietor who so desires to relabel,
restamp, or affix brand labels shall make
application, in duplicate, to the assigned
officer, if any, at the plant, otherwise
such application shall be submitted in
triplicate to the regional regulatory ad-
ministrator: Provided, That individual
bottles constituting less than a full case
may be relabeled and restamped with
labels and stamps without the necessity
of prior application. The approving
officer may give continuing authority to
conduct the operations described in ap-
plications submitted under this section.

" (72 Stat. 1356, 1866 (26 U.S.C. 5201, 5233).)

Par. 60. Section 201.540d is revised in
its entirety to read as follows:

-§ 201.540d Distinctive liquor bottles.

A proprietor desiring approval of a
domestic liquor bottle of distinctive shape
or design, including bottles of less than
one-half pint capacity, whether or not
such bottles bear the indicia required
under Part 173 of this chapter, or, to use
such distinctive liquor bottle, shall sub-
mit a letter application to the Director
for approval. Each application shall be
accompanied by ten 5’ x 7'’ photo-
graphs and, if the bottle has not previ-
ously been declared distinctive, a speci-
men bottle or an authentic model or
otHRr representation accepable to the Di-
rector. Each application shall contain the
following information as applicable:

(a) Date of application,

(b) Name, address and permxt num-
ber of applicant,

(¢) Description of the bottle,

(d) Size of the bottle,

(e) Kind of spirits to be contained in
the bottle, -

(f) A request to have the bottle de-
clared distinctive (if the bottle has not
previously been so declared by the
Director),

(g) Distmctwe container number Gf .

the bottle has been previously declared
distinctive by the Director),

(h) A request to use the bottle, and
names, addresses and distilled spirits
plant rilumbers of the plants where the
bottle will be used,

(i) A request for waiver of headspace
requirements, as provided in § 5.48 of this
chapter, and

(3) Signature and title of applicant,

Properly submitted applications for ap-
proval of a distinctive liquor bottle, or for
use of a distinctive liquor bottle, will be
approved provided such bottles are found
by the Director to meet the requirements
of Part 5 of this chapter, to be distinctive,
not to jeopardize the revenue, to be suita~
ble for their intended purpose, and not to

be deceptive to consumers. If the appli-
cation is approved, the Director will send
one photocopy of the approved applica-
tion and one approved photograph of the
distinctive bottle to the applicant and
to each regional regulatory adminis-
trator.

§ 201.540e¢ [Revoked]

Par. 61. Section 201.540e is revoked.

Par. 62. Paragraph (a8) of §201.543 i
revised to delete the requirement for the
assigned officer’s approval of Form 428.
As revised, paragraph (a) reads as fol-
lows:

§ 201.543 Procurement of strip stamps.

(a) General. Strip stamps may be ob-
tained, without charge, by the proprie-
tor, in reasonable anticipation of cur-
rent needs, from the regional regulatory
administrator of the region in which the
plant is located, by requisition on Form
428. Such stamps may not be procured
by one proprietor from another or trans-
ferred to another plant operated by the
same proprietor, except on authoriza-
tion by the regional regulatory admin-
istrator. Requisitions shall be for full
sheets of such stamps. On receipt of the
stamps the proprietor shall verify the
quantity received and acknowledge re-
ceipt thereof, noting any discrepancies,
on both copies of Form 428 returned by
the regional regulatory administrator,
forward one copy of the Form 428 to the
regional regulatory administrator and
retain one copy in his files.

. . . . . ®
(72 Stat. 1358 (26 U.S.C. 5205).) -

PaR. 63. The heading and text of
§ 201.550 are revised in their entirety to
read as follows:

§ 201.550 Procurement of distilled spir-
its stamps.

(a) General. Distilled spirits stamps
may be obtained by the proprietor, with-
out charge, in reasonable anticipation of
current needs, from the regional regula-
tory administrator of the region in which
the plant is located, by requisition on
Form 428. Such stamps may not be pro-
cured by one proprietor from another
proprietor or transferred between plants
operated by the same proprietor, except
on authorization by the regional regu-
Iatory administrator. On receipt of the
stamps from the regional regulatory ad-
ministrator the proprietor shall (1) ver-
ify the quantity received, (2) acknowl-
edge receipt thereof, noting any discrep-
ancies on both copies of Form 428 re-
turned by the regional regulatory ad-
ministrator, (3) forward one copy of the
receipted Form 428 to the regional regu-
latory administrator, and (4) retain a
copy for his files,

(b) Alternate method. When the re-
gional regulatory administrator deter-
mines that the interests of the govern-
ment will be served best thereby, the dis-
tilled spirits stamps may be supplied to
the proprietor from a location other than
the office of the regional regulatory ad-
ministrator. In such case, the regional
regulatory administrator shall notify the
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proprietor that the stamps will be sup-
plied from an alternate location and
inform him of the minimum or maximum
quantity, if any, which may be requisl-
tioned on any particular Form 428. Upon
approval of Form 428, two copies of
form will be returned to the proprie
Upon receipt of the stamps the prop:
tor shall (1) verify the quantity received;
(2) acknowledge receipt thereof, noting
any discrepancies on both copies of Form
428 returned, (3) forward one copy of
Form 428 to the regional regulatory ad-
minister, and (4) retain a copy for his
files.

(72 Stat. 1358 (26 U.S.C. 5205).) .

Par. 64. A new section, § 201.550a, is
added immediately following § 201.550 to
read as follows:

§ 201.550a Affixing of distilled spirits
stamps.

Distilled spirits stamps shall be affixed
and canceled by the proprietor before
packages or conveyances are removed
from the bonded premises or bottling
premises, as the case may be. The stamps
shall be securely affixed to the govern-
ment head of the package, or the route
board, or other suitable device of the
bulk conveyance, or to an appropriate
part of any other approved container,
and thereupon canceled by drawing or
otherwise imprinting a line (not less than
one-eighth inch wide) in durable red ink
diagonally across the stamp. Such stamps
(except in the case of packages to be
transferred to contiguous premises) shall
be covered with a transparent coating of
shellae, lacquer, varnish, or equally suit-
able material to protect the markings on
the stamp. Where the bulk convey
consists of separate’ compartmen
separate stamp shall be canceled
affixed to the appropriate route board
each compartment. Distilled spirits
stamps shall remain on the containers or
conveyances until the spirits therein are
emptied. Such stamps shall be destroyed,
as provided in § 201.531, when the con-
tainers are emptied.

(72 Stat. 1358 (26 U.S.C. 5205).)

PAR. 65. Section 201.551 is amended to
require a notice, rather than an appli-
cation, for the restamping of packages,
conveyances, or other containers to
which distilled spirits stamps are affixed.
As revised § 201.551 reads as follows:

§ 201.551 Restamping packages, convey-
ances, or other containers,

Any package, conveyance, or other
container of spirits which has been duly
stamped with a distilled spirits stamp,
but from which the stamp has been lost
or destroyed by accident, shall, except as
otherwise provided in this chapter, be
restamped with another distilled spirits
stamp. Notice of restamping shall be
made in writing, in triplicate, to the as-
signed officer, if any, otherwise to the re-
gional regulatory administrator for the
region in which the package, convevance
or other container to be restamped is
located. The notice, which shall be ex-
ecuted under the penalties of perjury.

shall set forth the following: I




(a) The package identification num-
ber or serial number, as applicable, of
each package, conveyance or other con-
tainer (and proprietor's name thereon) ;

(b) The location of the package, con-

eyance, or other container;

(c) A description of the contents;

d) The applicant’s interest in the
perty:

(e) The tax status of the spirits (sup-
ported, by certified copies of the with-
drawal forms) ;

(f) Statement by the applicant (or
person having knowledge of the facts)
that the package, conveyance, or other
container was once duly stamped (and
evidence thereof) ; and

(g) The circumstances connected with
the destruction or loss of the stamps.

(T2 Stat. 1358 (26 U.S.C. 6205) .)

Par. 66. A new section, § 201.551a, is
added immediately following § 201.551, to
read as follows:

§ 201.551a Distilled spirits stamp ac-
counting.

Proprietors are responsible for proper
control of and accounting for all distilled
spirits stamps received. Stamps that have
been mutilated shall be destroyed under
the supervision of an alcohol, tobacco
and firearms officer, and unused stamps
for which the proprietor has no use shall
be disposed of In accordance with the
instructions of the regional regulatory
administrator.- Proprietors shall not
transfer or dispose of distilled spirits
stamps charged to their account except
as provided in this part. Proprietors shall
keep records and submit reports relating
to such stamps in accordance with the

visions of Subpart U of this part.

Stat. 1358 (26 U.S.C. 5205).)

Par. 67. Section 201.562 is revised in
its entirety to read as follows:

§ 201.562 Application or notice, Form
15717.

(a) Destruction of spirits withdrawn
Jrom bond. Spirits that have been with-
drawn from bond en payment or deter-
mination of tax for rectification or bot-
tling may be destroyed pursuant to ap-
plication on Form 1577, filed in triplicate
with the alcohol, tobacco and firearms
officer, or if none is regularly assigned,
with the area supervisor. The spirits
may be destroyed before removal from
the bottling premises of the distilled
spirits plant to which removed from bond
or after return to such bottling premises.

(b) Destruction of spirits in bond.
Spirits in bond (including denatured
spirits) may be destroyed pursuant to
notice on Form 1577, prepared in quad-
ruplicate. A copy of the notice shall be
delivered to the assigned alcohol, tobacco
and firearms officer before dumping spir-
its for destruction.

(e¢) Conditions. (1) The proprietor
shall furnish such supporting documents
as the approving officer may request.

(2) If the proprietor desires to destroy
spirits at some place other than on
bonded or hotiling premises, as the case
may be, the approving oificer may re-

quire that the spirits be moved to a more
convenient location.

(3) The quantity of spirits to be de-
stroyed shall be gauged by the proprietor
and the result shall be entered on Form
1577 by the proprietor.

(4) The extent of supervision to be
provided for the destruction of spirits
shall be determined by the approving
officer.

(5) The original and copies of the
form shall be distributed in accordance
with instructions on the form.

(72 Stat. 1323, as amended (26 U.S.C. 5008).)

PAR. 68. Section 201.583 is amended to
make changes in the preparation and
distribution of Form 2612. As revised,
§ 201.583 reads as follows:

§ 201.583 Receipt of returned taxpaid
spirits.

On receipt of tax paid spirits eligible
for return to bonded premises, the pro-
prietor shall gauge the spirits in the
presence of the assigned officer. The pro-
prietor shall execute his receipt for the
spirits and report of gauge on all copies
of the approved Form 2612 and dispose
of all coples of the form in accordance
with the instructions thereon, When con-
tainers of such spirits are emptied, the
proprietor shall comply with the appli-
cable provisions of § 201.531.

{72 Stat. 1364, as amended (26 U.S.C. 5215).)

PaRr. 69. Section 201.613 is amended to
delete the reference to Form 122. As re-
vised, § 201.613 reads as follows:

§ 201.613 Forms to be provided by n-or
at own expense.

Forms 338 and 2637 shall be provided
by the users at their own expense and
shall be in the form prescribed by the
Director. :

(72 Stat. 1361 (26 U.S.C. 5207).)

PaAR. 70. Section 201.622 is amended by
inserting a new paragraph (b)(3) (iii),
and by redesignating the present text of
paragraphs (b) (3) (i), dv), (v), and
€vl), as paragraphs (b) (3) (iv), (v), (vi),
and (vii), respectively. As amended, par-
agraph (b) reads as follows:

§ 201.622 Daily bonded storage recerds.
* * * L] *

(b) Other transactions. Each proprie-
tor shall also maintain records reflect-
ing:
(1) The mingling of spirits under
$§ 201.297 and 201.301;

(2) The blending of bewerage rums
and brandies under §§201.307 and
201.308;

(3) The bottling of spirits under Sub-
part K of this part, including—

(i) Spirits entered for bottling in
bond,

(11) Spirits bottled and cased for do-
mestic use or for export,

(1ii) The results of hottling proof and
fill tests (as provided in § 201.333),

(iv) Bottled spirits returned to stor-
age, *

(v) The rebottling, relabeling, or re-
stamping of bottled spirits (domestic
spirits rebottled, relabeled, or restamped
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for export shall be appropriately identi-
fied on the Form 1515),

(vi) Alcohol bottled, and

(vii)- The gains and losses determined
during bottling;

(4) The change of packages under
§ 201.295; and

(5) The quick-aging of spirits, or the
addition of oak chips to spirits or burnt
sugar or caramel to brandy and rum
under § 201.292.

Records for storage tanks on bonded
premises which contain spirits of less

“than 190° of proof shall show the gauge,

in tax gallons, of spirits removed from
each tank, the purpose for which re-
moved, and the transaction form and
its serial number covering the removal
from the tank. If the spirits in such tanks
are filled into packages, the record for
each tank shall also indicate the gauge
of the spirits in the tank both before
and after the filing operations; the num-
ber, average tax gallons per package,
and the package identification num-
bers, of the packages filled; and the
serial numbers of the related Form 2323
(Form 1685 in the case of blended rums
or brandies) covering spirits deposited
in the tank. The disposition of packages
s0 filled shall be recorded by identifying
the related transaction form (such as
Form 179, 236, or 2629) and its serial
number, and the number of packages
involved in each transaction. The rec-
ords shall meet the requirements of
§ 201.630Db.

(72 Stat. 1361 (26 U.S.C. 5207).)

PaRr. 71, Section 201.623 is amended by
(1) making conforming changes for the
elimination of Form 122 in paragraphs
th) and '(¢), (2) requiring proprietors
to maintain proof and fill test records in
a new paragraph (g), and (3) redesig-
nating the present texts of paragraphs
(g), (hy, ), (), k), and (1) as para-
graphs (h), (i), (i), (K), (1), and (m) re-
spectively. As amended, § 201.623 reads
as follows:
§ 201,623 Daily hettling premives ree-
ords,

* * #* * *

(b) The spirits and wines dumped for
rectification, or bottling or packaging
without rectification, showing the serial
number of the dump or batch récord cov-
ering such dump.

(c) The spirits, wines, and alcoholic
flavoring materials and non-alcoholic
flavoring materials and other ingredients
used for rectification, showing the serial
number of the hatch record covering such
use.

* * x * »

(g) The results of bottling proof and
fill tests (required by §§ 201.459 and 201.-
470k) .

(h) The rebottling, relabeling and re-
stamping of bottled products.

(i) The spirits, wines, an alcoholic fla-
voring materials removed from the prem-
ises. The total removals for each day
shall be summarized showing (1) The
spirits and wines removed after rectifica-
tion but without bottling or packaging,




(2) Rectified products removed after
bottling or packaging, (3) The spirits and
wines removed after bottling or packag-
ing without rectification, and (4) The
spirits, wines, and alcoholic fiavoring ma-
terials removed without rectification,
bottling, or packaging.

(j) The samples of spirits and recti-
fled products removed from the bottling
premises and the name and address of
the consignee of such samples.

(k) The accumulation and taxpayment
of rinsings on bottling premises.

. (1) The voluntary destruction of spir-
its, showing separately (1) Spirits de-
stroyed before completion (including
spirits returned to the bottling premises
and dumped for reprocessing or re-
bottling), and (2) spirits destroyed after
completion (including spirits returned to
the bottling premises and not dumped for
reprocessing or rebottling).

(m) The losses which occur (1) by
reason of accident while being removed
from bond to bottling premises (where
such losses ocecur, the actual quantity of

-spirits received shall be reported in the

record required by paragraph (a) of this
section), (2) by reason of accident while
on the bottling premises and that amount
to 10 proof gallons or more in respect of
any one accident, (3) by theft, or (4)
by reason of flood, fire, or other disaster.
* * * *
(72 Stat. 1361 (26 U.8.C. 5207).)

Par. 72. A new section, § 201.624a, is
added immediately following § 201.624 to
read as follows:

§201.624a Daily record of distilled
spirits staanps,

Each proprietor of bottling premises or
bonded premises shall maintain, for each
day a transaction in distilled spirits
stamps occurs, a daily record of distilled
spirits stamps, showing the number re-
ceived, used, or otherwise disposed of, and
on hand at the beginning of the day and
at the end of the day. The record shall
also show the transaction form and its
serial nv er covering the use of the dis-
tilled spirith stamps.

(72 Stat. 1361 (26 U.S.C. 5207) .)

PAR. 73. Section 201.625 is amended by
revising the requirement for the filing of
Form 338, (2) revising the requirement
for mandatory information shown on
records of receipt and disposition, and
(3) making conforming changing. As re-
vised, § 201.625 reads as follows:

§ 201.625 Daily record of wholesale
liquor dealer and taxpaid storeroom
operations.

Where the proprietor, in connection
with his plant, conducts wholesale liquor
dealer operations, or operates & faxpaid
storeroom, on, contiguous to, adjacent to,
or in the immediate vicinity of plant
premises, or operates storage premises at
another location from which distilled
spirits are not sold at wholesale, he shall
maintain daily records of the receipt and
disposition of all distilled spirits and
wines at such premises, and of all re-
stamping operations conducted under the
provisions of § 201.532. A separate record

shall be kept for each such premises. The

records in respect of the receipt and dis--

position of distilled spirits and wines
shall contain all data necessary to en-
able alcohol, tobacco and firearms offi-
cers to identify and trace such receipts
and dispositions, and to ascertain
whether there has been compliance with
all internal revenue laws and regulations
relating thereto, and to provide the pro-
prietor with records from which to com-
pile data for his semiannual report on
Form 338 when so required by the re-
gional regulatory administrator. In addi-
tion to any other information shown
therein, such records shall include:

(a) As to receipts and dispositions. (1)
The date of the transaction (or date of
discovery in the case of casualty or
theft), ’

(2) The name and address of each
consignor or consignee, as the case may

(3) The brand name,

(4) The kind of spirits,

(5) The actual quantity of distilled
spirits involved (proof gallons if in pack-
ages, wine gallons or liters if in bottles),

(6) The package identification nim-
bers or serial numbers of packages in-
volved, .

(7) The name of the producer, and

(8) The country of origin, if imported
spirits.

(b) As to case dispositions. In addi-
tion to the requirements listed in para-
graph (a) of this section, the serial num-
bers of cases involved; however, the re-
gional regulatory administrator may,
upon receipt of an applicatijon, in dupli-
cate, and a finding that such recording
15 not necessary to law enforcement or
protection of the revenue, relieve a dealer
from the requirement of recording such
case serial numbers.

(c) As to restamping operations. (1)
The date of the transaction, _

-(2) The serial numbers of tlie cases
involved,

(3) The total number of bottles,

(4) The name of the bottler, and

(6) The number and kind of strip
stamps used.

Par. 74. Paragraphs (b), (d), and (e)
of § 201.629 are amended to make con-
forming changes. As revised, paragraphs
(), (d) and (e) read as follows:

§ 201.629 Warchouse summary  ac-
counts. :
- L . * *

(b) Basic accounts of spirits in pack-
ages and cases. Separate basic accounts
for spirits in packages and for spirits in
cases shall be maintained on Form 1621
for each producer (bonded warehouse

proprietor in the case of blended rums or -

brandies and spirits of 190° or more of
proof), by kind of spirits (class), and by
season of production, showing the num-
ber of packages or cases, and the total
tax gallons therein, deposited in, with-
drawn from, and remaining in the ware-
house. Basie dccounts for spirits in pack-
ages which have been mingled under the
provisions of § 201.301 shall be separately
maintained from basic accounts for spir-
its which have not been so mingled. The
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basic accounts shall be arranged as fol-
lows: (1) For domestic spirits, other than
blended rums or brandies and spirits of
190° or more of proof, alphabetically by
States and numerically by the plant
number of the producer (spirits produc
under trade narhes, for the purpose
this record, shall be treated as bei
produced under the real name of th
producer) ;

(2) For demestic blended rums or
brandies and spirits of 190° or more of
proof, alphabetically by States and nu-
merically by the plant number of the
bonded warehouse proprietor who
blended the rums or brandies or who
filled the packages of spirits of 190° or
more of proof, as the case may be;

(3) For imported spirits, alphabeti-
cally by States and numerically by the
plant number of the bonded warehouse
proprietor who received the spirits from
customs custody; and

(4) For Virgin Islands or Puerto Rican
spirits, alphabetically by the name of
the producer in the Virgin Islands or in
Puerto Rico.

* L4 ® * L]

(d) Basic accounts of spirits of 190°
or more of proof in tanks. A basic ac-
count shall be maintained on Form 1621
for each kind (class)- of spirits of 190°
or more of proof stored in tanks (includ-
ing tank cars, tank trucks, or similar ves-
sels). The account shall show the total
tax gallons deposited in, withdrawn
from, and remaining in all tanks covered
by such account.

(e) Summary of containers and kinds.
The basic accounts maintained in ac-
cordance with paragraphs (b), (¢), and
(d) of this section shall, at the end
each month (or such lesser period
required by the regional director)
summarized to show, for each type O
container, the total tax gallons deposited
in, withdrawn from, and remaining in
the warehouse by each kind (class) of
spirits, and the total tax gallons depos-
ited in, withdrawn from, and remaining
in the warehouse for all kinds (classes)
of spirits. Such summaries -shall be
maintained on Form 1621, and shall in-
clude all losses (or gains) such as those
disclosed by inventory or on emptying a
tank (see § 201.311).

(72 Stat. 1361 (26 U.S.C. 5207).)
§ 201.630 [Revoked]

Par. 75. Section 201.630 is revoked.

PaRr. 76. Section 201.631 is amended to
make conforming changes regarding the
disposition of copies of transaction forms
and reports. As revised, § 201.631 reads
as follows:

§ 201.631 Submission of

forms and reports.

(a) Transaction forms. Completed
copies of transaction forms required by
this part shall be submitted by the pro-
prietor to the alcohol, tobacco and fire-
arms officer and/or the regional regula-
tory administrator no later than the close
of the business day next succeeding the
date of the transaction. as provided by
this part and by instructions on the
individual forms.

transaction




(b) Timely submission of operational
notices.-Where this part requires an ad-
vance copy of a notice to be submitted
to an alcohol, tobacco and firearms of-
ficer before commencing an operation,

notice shall be submitted at such

e to provide the officer sufficient op-

tunity to determine whether such

ration should be conducted in his
immediate presence.

(¢) Reports. (1) Semimonthly reports
(taxable samples) required by this part
shall be submitted to the alcohol, to-
bacco and firearms officer and/or the
regional regulatory administrator on or
before the third business day preceding
the due date for filing a return covering
the period during which the samples were
taken, and in accordance with the in-
structions on the form. -

(2) Monthly, quarterly, and semi-
annual reports required by this pars
shall be submitted by the proprietor to
the alcohol, tobacco and firearms officer
and/or the regional regulatory adminis~
trator in accordance with the instruc-
tions on the form.

(72 Stat. 1361 (26 U.8.C. 5207).)

PaAR. T77. The heading and text of
§ 201.633a are revised as follows:

§ 201.633a Quarterly re
strip -stamps and
stamps, Form 2260.

As of the close of business March 31,
June 30, September 30, and December 81,
of each year, each proprietor using strip
stamps or distilled spirits stamps shall
prepare Form 2260, in accordance with
the instructions on the form. A separate
report shall be prepared for each kind

tamp used. Copies of the completed
shall be filed as provided in the
ctions on the form. :

Stat. 1361, 1305 (26 U.S.C. 5207, 5555).)

Par. 78. Paragraph (d) of § 201.834 is
amended to provide for the submission
of Form 338 only when required by the
regional regulatory administrator. As
revised, § 201.634 reads as follows:

§ 201.634 Semiannual reports.

(a) General. Semiannual reports re-
quired by this section shall be prepared
In triplicate; the original and one copy
shall be filed as provided in § 201.631,
and the remaining copy retained by the
proprietor.

(b) Form 332. As of the close of busi~
ness June 30, and December 31, of each
year, each proprietor of a bonded ware-
house shall prepare, on Form 332, a
statement by kind, season, and year of
production, of spirits in his bonded ware-
house. A separate Form 332 shall be pre-
pared for spirits which have been
mingled under §201.301 and for spirits
which have not been so mingled. Spirits
of 190°. or more of proof (on which a
record of age is not kept) shall be re-
borted as a single item on Form 332:
however, the quantity of such domestic
spirits and of such imported spirits shall
be reported separately. Imported spirits
of less than 190° of proof shall be re-
ported on a separate line, appropriately

tlﬁed a8 “imported,” giving the total

istilled spirits

rt of bottle -

quantity of each kind of such imported
spirits in the appropriate column on
Form 332. .

(¢) Form 2546. As of the close of busi-
ness June 30, and December 31, of each
year, each proprietor of a bonded ware-
house shall prepare, on Form 2546, a re-
port of spirits mingled under § 201.301

.during the preceding 6-month period. A

separate report shall be prepared for each
kind of spirits. .

(d) Form 338. When required in writ-
ing by the regional regulatory adminis-
trator, each proprietor who, in connec-
tion with his plant, conducts wholesale
liquor ‘dealer operations, or operates a
taxpaid storeroom, on, contiguous to, ad-
Jacent to, or in the immediate vicinity
of plant premises, or operates storage
premises at another location from which
distilled spirits are not sold at wholesale,
shall prepare, on Form 338, as of the close
of business June 30 and December 31,
of each year, a report showing the total
quantity of distilled spirits received and
disposed of during the preceding 6-
month period. -

(72 Stat. 1361, 1395 (26 U.8.C. 5207, 5555).)

PAﬁT 250—LIQUORS AND ARTICLES
FROM PUERTO RICO AND THE VIRGIN
ISLANDS

Par. 79. Section 250.314 is revised in its
entirely to read as follows:

§ 250.314 Distinctive liquor bottles.

Liquor bottles of distinctive shape or
design, including bottles of less than
one-half pint capacity (whether or not
such bottles bear the indicia required
under Part 173 of this chapter), may be
brought into the United States from
Puerto Rico or the Virgin Islands by an
importer (filled bottles) or a bottler
(empty bottles). The importer or bottler,
as applicable, shalil submit a letter appli-
cation to the Director for approval prior
to bringing such bottles into the United
States. Each application shall be accom-
panied by ten 5’ x 7'’ photographs,
and, if the bottle has not previously been
declared distinctive, a specimen-bottle or
an authenic model or representation
acceptable to the Director. Each appli-
cation shall contain the following infor-
mation as applicable:

(a) Date of application,

(b) Name, address and permit number
of applicant,

(¢) Description of the bottle,

(d) Size of the bottle,

(e) Kind of spirits to be contained in
the bottle, .

() A request to have the bottle de-
clared distinctive (if the bottle has not
previously been so declared by the Di-
rector),

(g) Distinctive container numbetr df
the bottle has been previously declared
distinctive by the Director), ’

(h) A request to bring the distilled
spirits into the United States in the dis-
tinctive liquor bottle,

{) A request for waiver of headspace
requirements, as provided in §5.48 of
this chapter, and

")) 8ignature and title of applicant.
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Properly submitted applications to
bring distinctive liquor bottles, either
filled or empty, into the United States
from Puerto Rico or the Virgin Islands
will be approved, provided such bottles
are found by the Director to meet the
requirements of Part 5 of this chapter,
to be distinctive, not to jeopardize the
revenue, to be suitable for their intended
purpose, and not to be deceptive to con-
sumers. If the application is approved,
the Director will send one photocopy of
the approved application and one ap-
proved photograph of the distinctive
bottle, to the applicant and to each
regional regulatory administrator. The
applicant is responsible for furnishing
8 copy of both the approved application
and photograph of the distinctive bottle
to Customs officials at each affected port
of entry where the merchandise is
examined.

§ 250.315 [Revoked]
PaRr. 80. Section 250.315 is revoked.

PART 251—IMPORTATION OF DISTILLED
SPIRITS, WINES, AND BEER

Par. 81a. Paragraph (a) of §251.172
is'amended by deleting the parenthetical
phrase concerning consent of surety. As
amended, paragraph (a) reads as
follows:

§ 251.172 Application, Form 2609,

(a) Apvplication for continuing Form
2609. The proprietor of a distilled spirits
plant desiring to withdraw distilled
spirits as authorized in § 251.171, shall
submit an application on Form 2609, in
triplicate, to the alcohol, tobacco and
firearms officer. The application shall be
modified by the applicant to cover the
transfer of distilled spirits from cus-
toms custody, by naming the port of
entry through which .the spirits are to
be withdrawn. If spirits are to be with-
drawn through more than one port of
entry, a separate continuing Form 2609
shall be filed for each port. The applica-
tion will not be approved unless the ap-
plicant’s .bond on Form 2601 is in the
maximum penal sum, or, if in less than
the maximum penal sum, is sufficient to
cover the tax on the spirits to be trans-
ferred in addition to all other liabilities
chargeable against such bond, nor shall
any application for withdrawal of spirits
in bulk containers be approved unless
the applicant has provided suitable
facilities as provided in § 201.239. When
the alcohol, tobacco and firearms of-
ficer approves Form 2609, he shall retain
‘one copy for his files and return the ori- -
ginal and one copy to the applicant. The
applicant shall retain one copy and for-
ward the original of Form 2609 to the
importer or other person responsible for
the release of the spirits from customs
custody, who shall submit the form to
the customs officer at the port of entry
from which the distilled spirits will be
withdrawn. The customs officer shall re-
tain the form in his records.

- * * * -

PaAR. 81b. Section 251.204 Is revised in
its entirety as follows:




$251.204 Distinctive liquor bottles.

Liguor bottles of distinctive shape or
design, including bottles of less than one-
half capacity (whether or mnot such
bottles bear the indicia required under
Part 173 of this chapter), may be im-
ported by an importer (filled bottles) or
8 bottler (empty bottles). The importer
or bottler, as applicable, shall submit a
letter of application to the Director for
approval, prior to importation of the
bottles. Each application shall he accom-

panied by ten 5’’ x 7'’ photographs and,

if the bottle has not previously been de-
clared distinctive, a specimen bottle or
an authentic model or other representa-
tion acceptable to the Director. Each
application shall contain the following
information as applicable:

(a) Date of application, ‘

(b) Name, address and permit number
of applicant,

(¢) Description of the bottle,

(d) Size of the bottle,

(e) Kind of spirits to be contained in
the bottle,

. (f) A request to have the bottle de-
clared distinctive (if the bottle has not
been so declared by the Director),

(g) Distinctive container number if
the bottle has been previously declared
distinctive by the Director).

(h) A request to import the distilled
spirits in the distinctive liquor bottles,

(i) A request for waiver of headspace
requirements, as provided in § 5.48 of
this chapter, and

(j) Signature and title of applicant.
Properly submitted applications to im-

port distinctive liquor bottles will be ap-

proved, provided such bottles are found
by the Director to meet the requirements
of Part 5 of this chapter, to be distinctive,
not to jeopardize the revenue, to be
suitable for their intended purpose, and
not to be deceptive to consumers. If the
application is approved, the Director will
send one photocopy of the approved ap-
plication and one approved photograph
of the distinctive bottle to the applicant
and to each regional regulatory adminis-
trator. The applicant is responsible for
furnishing a copy of both the approved
application and photograph of the dis-
tinctive bottle to Customs officials at
each affected port of entry where the
merchandise is examined.

§ 251.205 ([Revoked]
Par. 82. Section 251.205 is revoked.

PART 252—EXPORTATION OF LIQUORS

Par. 83. Section 252.11 is amended, In
alphabetical order, by (1) adding a defi-
nition for “Alcohol, tobacco and firearms
officer”, (2) making conforming changes
for the definitions of “Assistant regional
commissioner”, “Director, Alcohol, To-~
bacco and Firearms Division”, and “In-
ternal revenue officer”, and (3) adding a
definition for “Regional regulatory ad-
ministrator”. As amended, § 252.11 reads

as follows:
§ 252.11 Meaning of terms.
* L ] - L *

Alcohol, tobacco and firearms oflcer,
An officer or employee of the Bureau of

Alcohol, Tobacco and Firearms duly au-
thorized to perform any function relat-
ing to the administration or enforce-
ment of this part.

Assistant  regional commissioner.
Whenever used in this part shall mean
a regional regulatory administrator as
deflned in this section.

* » ] - L

Collector of customs. Wherever used
in this part shall mean a District director
of customs as defined in this section.

) . * . * .

Customs officer. Any officer of the Cus-
toms Service or any commissioned, war-
rant, or petty officer of the Coast Guard,

or any agent or other person authorized

by law or designated by the Secretary of
the Treasury to perform any duties of
an officer of the Customs Service.

(10 U.S.C. 1401(1) )

* L] s * -

Director, Bureau of Alcohol, Tobacco
and Firearms. The Director, Bureau of
Alcohol, Tobacco and Firearms, the De-
partment of the Treasury, Washington,
D.C.

- * * e *s

Director of customs. Wherever used
in this part shall mean a District director
of customs as defined in this section,

& * L] L L

" District director of customs. The-dis-
trict director of customs at a headquar-
ters port of the district (except the dis-
trict of New York, N.Y.); the area di-
rectors of customs in the district of New
York, N.Y.; and the port director at a
port not designated as a headquarters

] L3 * . *

Internal revenue officer. Whenever
used in this-part and in Chapter 51 of 26
U.8.C. shall mean the alcohol, tobacco
and firearms officer as deflned in this
section.

. * e . .

Regional regulatory administrator.
The principal regional official responsible
tortadministermg regulatlons in this
par

* * ] * *

Par. 84. Section 252.92 is amended to
(1) designate Form 206 as an applica-
tion or notice, and (2) make conforming
changes. As amended, § 252.92 reads as
follows:

§ 252.92 Application or notice, Form
206

.

(a) Ezxport, use on vessels and aircraft,
and transfer to a foreign-trade zone or
a cusioms bonded warehouse. Applica-
tion for or notice of the withdrawal of
distilled spirits without payment of tax
for exportation from the United States,
or for use on vessels and aircraft, or for
transfer to a customs bonded warehouse
or a foreign-trade zone, shall be made by
the exporter on Form 206, in quadrupli-
cate, except that where the shipment is
for use on aircraft, an extra copy,
marked “Consignee’s Copy", shall be pre~
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‘pared. Where the exporter is not the pro-
prietor of the bonded premises of the
distilled spirits plant from which the
spirits are to be withdrawn, the exporter
shall prepare Form 206 as an application
in accordance with the instructions
the form and shall forward all copies
the form to such proprietor, except
where the withdrawals are being mad
under the limitations set forth in § 252.62
(b), all copies of Form 206 shall be sub-
mitted to the alcohol, tobacco and fire-
arms officer at the designated distilled
spirits plant as provided in that section.
Where the exporter is the proprietor of
the bonded premises of the distilled
spirits plant from which the spirits are
withdrawn, the exporter shall prepare
Form 206 as a notice in accordance with
the instructions on the form. -

(b) Manujacturing bonded warehouse.
Application for the withdrawal of dis-

tilled spirits without payment of tax for .

transportation to and deposit in & man-
ufacturing bonded warehouse shall be
made by the proprietor of such ware-
house on Form 206, in quadruplicate.
The proprietor shall forward all copies
of the application to the proprietor of
the bonded:- premises of the distilled spir-
its plant from which the spirits are to
be withdrawn, except that where the
withdrawals are being made under the
limitations set forth in § 252.64(b), all
copies of Form 206 shall be submitted
to the alcohol, tobacco and firearms of-
ficer at the designated distilled spirits
plant as provided in that section and in
applicable provisions of § 252.62(b).

(72 Stat. 1362, 1393, 84 Stat. 19656 (26
U.S.C. 6214, 5522, 56066).)

" PAR. 85 Section 252.96 is amended
make conforming and editorial chan
As amended, § 252.96 reads as follows.

§ 252.96 Notice of intention to with.
draw; approval of application.

(a) Bond coverage previously ap-
proved. Where Form 206 has been ap-
proved as to bond coverage by an alco-
hol, tobacco and firearms officer at an-
other distilled spirits plant, as provided
for in §§ 252.62(b) and 252.64(b), the
proprietor shall present all copies of the
Form 206 to the alcohol, tobacco and
firearms officer at his plant for his in-
formation, and notify him of: his inten-
tion to withdraw distilled spirits with-
out payment of tax pursuant to such
Form 206. If the alcohol, tobacco and
firearms officer is satisfied that the spir-
its described on the form are eligible for
withdrawal, he shall return all copies
of the form to the proprietor.

(b) Bond coverage mnot approved.
Where prior approval of bond coverage
has not been obtained, the proprietor
shall submit all copies of Form 206 to the
alcohol, tobacco and firearms officer at
his plant for approval of the application.
If the alcohol, tobacco and firearms of-
ficer is satisfied that the Form 206 has
been properly executed, that the required
bond has been filed in a sufficient
amount, and that described spirits are
eligible for withdrawal, he shall indicate
his approval of the application on all



copies of the form and return them to
the proprietor,

(72 Stat. 1362 (26 U.S.C. 5214).)

PaRr. 86. Section 252.101 is amended by
eleting the reference to the issuance of
tilled spirits stamps by the assigned
er. As amended, § 252.101 reads as
ows:

§ 252.101 Packages to be stamped.

Every package and authorized bulk
conveyance of spirits (including tank
cars and tank trucks but not pipelines)
_withdrawn without payment of tax under
the provisions of this subpart shall have
a distilled spirits stamp, overprinted with
the word “Export”, affixed thereto at
the time of its removal from the bonded
premises. Such stamps shall be over-
printed, affixed, and canceled, in accor-
dance with the provisions of Part 201 of
this chapter.

(72 Stat. 1358 (26 U.S.C. 5205).)

Par. 87. The heading and text of § 252.-
105 are amended to reflect changes in the
processing and distribution of Form 206,
As amended, § 252.105 reads as follows:

§ 252.105 Report of inspection and tax
liability.

When the spirits are ready for ship-
ment, the proprietor shall execute his re-
port of inspection and tax liability on
all copies of Form 208.

(72 Stat. 1362 (26 U.S.C. 5214).)

Par. 88. Section 252.107 is revised in
its entirety to read as follows:

§ 252.107 Disposition of forms.

Form 206 (and accompanying Form (s)

0, if any) shall be distributed by the

rietor in accordance with the in-
ctions on the form.

72 Stat. 1362 (26 U.8.C. 5214).)

Par. 89. Section 252.118 is amended to
reflect changes in forms disposition. As
amended, § 252.118 reads as follows:

§ 252.118 Disposition of forms.

The receipt, gauge, and disposition of
the distilled spirits at the distilled spirits
plant shall be in accordance with the
applicable provisions of Part 201 of this
chapter. On receipt of the report of
gauge, Form 2630, from the proprietor,
the alcohol, tobacco and firearms officer
shall endorse, on each copy of the ap-
proved application to return the spirits,
the date received and the total amount
in proof gallons, and affix his signature
and title. He shall retain a copy of the
endorsed application and Form 2630 for
his files and return the remaining copies
to the proprietor of the distilled spirits
plant receiving the returned spirits,
‘That proprietor shall forward the origi-
nal Form 206, with attachments, to the
regional director designated on the form,
the original of the endorsed applicatlon
(with Form 2630) to the regional regula-
tory administrator of his region, a copy
of the endorsed application to the dis-
tilled spirits plant proprietor from which
the spirits were withdrawn, and retain a

copy of Form 206 (with attachments)
and a copy of Form 2630 for his files.

(72 Stat. 1362, 1365 (26 U.S.C. 5214, 5223).)
Par. 90. The heading and text of § 252.-

152 are amended to (1) provide for

changes in the disposition of Form 206,

and (2) make conforming changes. As

amended, § 252.152 reads as follows:

§ 252,152  Notice, Form 206.

Notice of withdrawal of specm,lls de-,

natured_spirits, as authorized in"¥252.-

151, shall be made on Form 206, in quad-
ruplicate, by the proprietor of the dis-
tilled spirits plant from which the dena-
tured spirits are to be withdrawn. Prior
to the lading of spirits aboard any con-
veyance for removal from the bonded
premises. a copy of the form shall be
submitted to the alcohol, tobacco and
firearms officer.

(48 Stat. 998. as amended,
U 8.C. 81c, 26 U.S.C. 5214).)

Par. 91. Section 252.153 is amended to
make a conforming change. As amended,
§ 252.153 reads as follows:

§ 252.153 Withdrawal procedure.

The provisions of §§252.93, 252.94,
252.98. 252.105, and 252.117 in respect of
method of conveyance, authorized con-
tainers, gauging, inspection, approval
and shipment, report of removal, and
disposition of forms shall be applicable
to specially denatured spirits to be with-
drawn under the provisions of this sub-
part.

(48 Stat. 999, as amended. 72 Stat. 1362 (19
U.S.C. 8l¢, 26 U.SC. 5214).)

Par. 92. Section 252.163 is amended
to reflect changes in form disposition.
As amended, §252.163 reads as follows:

§ 252.163 Disposition of forms.

The receipt, gauge, and disposition of
the specially denatured spirits at the
distilled spirits plant shall be in accord-
ance with the applicable provisions of
Part 201 of this chapter. On receipt of
the report of gauge from the proprietor,
the alcohol, tobacco and firearms officer
shall endorse, on each copy of the ap-
proved application to return the spe-
rially denatured snirits the date re-
ceived and the total amount in wine
gallons, and affix his signature and title.
He shall retain a copy of the endorsed
application and a report of gauge for
his files and return the remaining copies
to the proprietor of the distilled spirits
plant receiving the returned specially
denatured spirits. That proprietor shall
forward the original Form 206, with
attachments, to the regional regulatory
administrator desighated on the form,
the original of the endorsed applica-
tion, with Form 2630, to the regional
regulatory administrator of his region,
a copy of the endorsed application to the
distilled spirits plant proprietor from
which the specially denatured spirits
were withdrawn, and retain a copy of
Form 206 (with attachments) for his
files.

(72 Stat. 1362, 1365 (26 U.S.C. 5214, 5223).)

72 Stat. 1362 (19
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§ 252.175 [ Revoked]

Par. 93. Section 252.175 is revoked.
§ 252.176 [Revoked]

Par. 94. Section 252.176 is revoked.
§ 252.177 [Revoked]

Par. 95. Section 252.177 is revoked.

Par. 96. Section 252.195a is amended
by (1) deleting reference to Form 122
and inserting reference to dump and

- batch'records, ¢2) providing for submis-

sion of evidence of tax payment, when
requested by the regional regulatory ad-
ministrator. for imported distilled spirits
or wines that are rectified, and (3) mak-
ing confirming changes. As amended,
§ 252.195a reads as follows:

§ 252.193a

The bottler or packager of the spirits
shall compute the drawback rate, unless
the regional regulatory administrator
has, under the provisions of § 253.178,
established a standard drawback rate,
and shall complete Parts II and III on
both copies of Form 1582. If a standard
drawback rate has been established for a
rectified product other than gin and vod-
ka produced exempt from rectification
tax, the date of approval of the formula
and the number shall be shown in any
available space in Pa:t II of Form 1582.

The bottler or packager shall file one
copy as the claim for drawback of tax
with the regional director for the region
in which the claimant’s premises are lo-
cated, and retain one copy for his files.
Each claim on Form 1582 shall be sup-
ported, as applicable, by a copy of each
related dump and batch record, Form
2630, and Form 2637 covering the dump-
ing and bottling or packaging of the
spirits; and in the case of spirits bottled
in bond on bonded premises, a copy of
each Form 179 covering the taxpayment.
Upon application., and a finding by the
region regulatory administrator that
dumping. bottling, or packaging records
are not essential, he may waive
the requirement for the filing of support-
ing forms with each claim for drawback
except the requirement for filing Form
179 covering taxpayment of spirits bot-
tled in bond on bonded premises. Pro-
vided, That in the case of any such
waiver, the claimant shall insert in Part
II the formula number, if any, or a state-
ment that the alcoholic content of the
product is derived solely from fully tax-
paid spirits. In lieu of a waiver of the
filing of supporting forms, the regional
regulatory administrator may approve an
alternate method of furnishing informa-
tion. The authorization shall provide
that the authority may be withdrawn if,
in the opinion of the regional regulatory
administrator, there is a need for the
supporting forms. Where distilled spirits
stamped and marked, or restamped and
marked (if in cases), or marked (f in
packages), e€specially for export with
benefit of drawback are manufactured
(rectified) in the United States with
the use of imported spirits (other than
such spirits withdrawn from internal

Claim.




revehue bond) or imported wines, the
proprietor shall furnish evidence of tax
payment for the distilled spirits or wines
siuch as Customs Forms 7505 or 7501

receipted to indicate payment of taxes) .

as may be requested by the regional
regulatory administrator.

(46 Stat. 600, as amended, 48 Stat. 999, as
amended, 72 Stat, 1338, as amended (10
U.8.0. 1309, 81c, 26 U.S.C. 5062).)
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